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Arab Banking Corporation was incorporated in Jordan in 1990 as a Jordanian 

public shareholding company. It is a member of the Arab Banking Corporation 

Group, one of the largest Arab international banks with its head offices in the 

Kingdom of Bahrain and with branches and offices in all parts of the world. Arab 

Banking Corporation (Jordan) is headquartered in Amman and has 27 branches 

and 53 automatic teller machines (ATMs) in the Kingdom. The Bank offers a 

complete range of services that include banking, commercial, treasury, finance, 

and loans, as well as corresponding bank services and international banking 

operations. It also offers investment services and brokerage in securities 

(locally, regionally, and internationally) on behalf of its clients as well as financial 

consultancy through its affiliate company ABC Investments. The Bank focuses 

on keeping pace with technological developments to offer its clients the latest 

electronic services.
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ABC International Bank plc
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Connecting MENA to the rest of the world
With a global network of branches, representative offices and subsidiaries across the world, Arab Banking Corporation 
prides itself on its global reach and local expertise. We leverage our extensive network and specialist execution capabilities 
to deliver value-added solutions to our clients.
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The ABC Group

Our Group’s success is the result of the

approach taken by each and every one of

our banks to conduct our global business.

Jordan Algeria EgyptBahrain-Head Office

Tunisia Bahrain United Kingdom Brazil

With great efficiency, Banco
ABC Brasil offers financial
solutions and a wide range
of products and services to
corporate customers, backed
by a quick decision-making
process and expertise.

Steadfast guidance takes 
us closer to our goals. Clear 
strategic direction, backed 
by solid leadership, is being 
rewarded by stronger 
relationships with our clients 
and financial success. 

Through its entrepreneurialism,  
ABC Jordan has become a 
respected local corporate and 
retail bank. Skilled pursuit  
of opportunities, backed by 
careful avoidance of risks, has 
fuelled growth.

Arab Banking Corporation - 
Jordan

Arab Banking Corporation - 
Tunisia

Arab Banking Corporation 
(B.S.C.)

ABC Islamic Bank (E.C.)

Arab Banking Corporation - 
Algeria

ABC International Bank plc

Arab Banking Corporation - 
Egypt

Banco ABC Brasil S.A.

Relentless application of 
our strategy is setting ABC 
Algeria apart. We are gaining 
recognition for growing our 
network and strengthening the 
quality of our offering. 

ABC Egypt has been resolute  
in the face of uncertainty. 
Intelligent navigation of the 
challenges we face is leading 
to profitable growth.

ABC Tunisia is building strong 
relationships. Productive 
teamwork among our 
employees and close 
collaboration with clients  
are providing resilience.

Trustworthiness, consistency 
and reliability are three 
invaluable qualities for a bank. 
In the eyes of our clients, ABC 
International Bank possesses 
all of them, which is why they 
make us a preferred partner.

ABC Islamic Bank aims to 
provide the largest number of 
Shari’a-compliant products  
and services under one roof, 
seeking to meet diverse 
investment requirements and 
to fulfill the Group’s strategy  
of sustainable growth. 

ABC Bank - Jordan
Annual Report 20136



7ABC Bank - Jordan
Annual Report 2013

Vision

To be recognized as the innovative and proactive 
Bank in Jordan with the Capacity and Experience 
of a Premier Financial Group in the Region, as an 
extension of the group vision to become a leading 
Universal Bank in MENA that delivers superior 
shareholder returns, provides distinctive service 
and products to its customers and is able to 
attract, develop and retain top talent.
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•	 To provide innovative and high quality services and 
products to our clients through user friendly, accessible 
facilities and delivery channels.

•	 To maximize benefits to our clients and transform their 
dealing with the Bank to a pleasant experience.

•	 To interact with the national and local community interests.
•	 To invest in providing a healthy and attractive environment 

for all personnel.
•	 To generate increasing value for our shareholders and 

safeguard the Bank’s assets.

Mission
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•	 Complete appreciation of the customer.
•	 Competency in procedures.
•	 Working as one team with high productivity.
•	 Credibility and integrity.
•	 Transparency and full exchange of information.
•	 Compliance with the local and international banking 

standards.

Values



The Arab Banking Corporation (Jordan) continued its remarkable 
progress despite the ongoing impact of the global financial 
crisis, which began more than five years ago, and the 
widespread effects of the Arab Spring, which further deepened 
the challenges facing the world economies in general and the 
Arab economies in particular. The Bank's continued success 
stems from the Executive Management’s efforts to implement 
the plans and directives of the Board of Directors.

The impact of the global financial crisis was compounded 
by the Arab Spring upheavals which brought about further 
challenges, especially to the Arab world. Despite the declining 
growth rates in all Jordanian economic sectors and the effects 
of the state budget deficit on the local economy, the Bank 
was able to achieve outstanding results in 2013. Net profit 
after tax increased by 6% to reach JD11.7 million, compared 
to JD11 million in the previous year. These results were 
achieved through the vigorous efforts of the Bank's Executive 
Management and employees to achieve the Bank’s strategic 
plan aimed at continued growth, particularly in the retail 
sector. Gross income in 2013 increased to approximately JD40.6 
million, compared to JD39.1 million in 2012, with an average 
growth rate of 4%. This was due to higher income from interest 
and commissions amounting to approximately JD35.6 million, 
compared to JD33.6 million in 2012, with a growth rate of 6%.

The Bank also witnessed a strong and steady growth in its 
balance sheet items. Assets rose to JD956 million, an increase of 
16% over 2012. Shareholders’ equity increased to reach JD134 
million, compared to JD131 million in 2012, an increase of 2%. 

The Bank also managed to increase its credit facilities portfolio 
by 5%  in 2013 to reach JD486 million, compared to JD463 
million in the previous year. The qualitative development and 

ABC Bank - Jordan
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Dr. Khaled Ali Kagigi

Directors’ Report

It is my pleasure to present to you, on behalf 
of the Board of Directors, the twenty-fourth 
annual report and financial statements of the 
Arab Banking Corporation (Jordan) for the year 
ended 31 December 2013.   
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improvement that accompanied this growth confirms the 
Bank's success in maintaining the quality of its credit portfolio. 
It also confirms the Bank's ability to manage its assets through 
optimal capital utilization, while maintaining a balance between 
liquidity, profitability, and risk. Customer deposits witnessed 
a 22% increase in 2013 to reach JD591 million. Current and 
savings accounts accounted for 20% of total deposits, reflecting 
customers' confidence in the Bank. Growth in this area has 
helped the Bank maintain a sound liquidity ratio.

In 2013, the Treasury Department improved its investment 
activities in financial markets as well as its services to 
individuals and corporate businesses. It  achieved significant 
growth in parallel with the Bank’s growth. It also managed to 
achieve its 2013 objectives by efficiently managing the Bank’s 
assets and liabilities and maintaining a balance between 
profitability and risks such as liquidity and interest rates risks. It 
raised its contribution to Bank's profit and achieved its growth 
rate target set at the beginning of 2013.

In spite of the economic challenges discussed above, the Bank 
was still able to expand its customer base and attract new 
customers through a wide range of corporate facilities. Even 
in this highly competitive and challenging environment, the 
corporate facilities portfolio reached JD218 million in 2013, a 
3.7% increase compared to 2012, while maintaining acceptable 
levels of risk, liquidity and profitability. The Bank was able to 
provide financing to the energy, trade, and food sectors, by 
adopting a strategy aimed at strengthening and diversifying 
its relations with large corporations in Jordan in addition to 
providing a variety of products and services such as letters of 
credit, guarantees, cash management, currency exchange and 
other banking services in order to maximize revenue.

ABC Investments managed to maintain its position as one of the 
leading brokerage firms in the financial sector, ranking eighth 
out of sixty-one brokerage firms in the Amman Stock Exchange. 
It also preserved its market share of 3.4% by pursuing a 
prudent hedging policy to avoid the repercussions of the current 
financial crisis and the various other challenges.

Based on the 2013 financial results, the Board of Directors 
recommends that the esteemed General Assembly approve a 
JD10 million increase in the Bank's capital by distributing bonus 
shares equivalent to 10% of the Bank's capital.

In conclusion, and on behalf of the General Assembly, I would 
like to thank the Bank’s customers whose trust we cherish 
dearly and also all of the Bank's employees for their efforts  
in complying with the Central Bank of Jordan directives and 
resolutions aimed to support the national economy under the 
leadership of His Majesty King Abdullah II.

May peace, mercy and blessings of Allah be upon you.

Dr. Khaled Ali Kagigi
Chairman

The Bank was able to achieve 
outstanding results in 2013, 
despite the decline in growth 
rates across all economic sectors 
in Jordan
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Dr. Khaled Kagigi EC GC RC § 

Chairman – Libyan citizen 
Ph.D. in Financial Sciences.

Dr. Kagigi has over fifteen years of experience in 
International Finance and has served as a Senior Manager 
and Board Chairman in several banks and financial 
institutions inside and outside of Libya. He has taught 
extensively at the University of Garyounis in Benghazi/ 
Libya and the Academy of High Studies in Tripoli/ Libya 
covering all educational levels, including PhD students. 
He is currently the Executive Director of Central Banking 
Operations in the Central Bank of Libya and a Member on 
the Board of Directors of the Arab Banking Corporation 
(B.S.C.).

EC Member of the Executive Committee
AC Member of the Audit Committee
GC Member of the Corporate Governance Committee
RC Member of the Risk Committee
NC Member of the Nominations & Compensation Committee
‡ Non-Executive
æ Executive
§ Independent
ð Non - Independent

Mr. Sael Al Waary EC AC RC NC ‡ ð

Director – Jordanian citizen
B.Sc. (Hons) degree in Computer Sciences from the University of 
Reading, United Kingdom.

Mr. Al Waary was appointed Group Chief Operating 
Officer of the ABC Group in 2006. Prior to that, he was 
Senior Vice President and Head of Group Support. In 
1997, Mr. Al Waary relocated from London to the Bahrain 
Head Office to direct ABC’s Global Information Technology 
functions. Mr. Al Waary originally joined the ABC Group 
in 1981 and, from 1986 to 1997 he was the General 
Manager of ABC Services Ltd London, the wholly-owned 
subsidiary of the ABC Group. He has over 30 years of 
experience in banking. Mr. Al Waary is a Director of Arab 
Banking Corporation (S.A.E.) and Bahrain-based Arab 
Financial Services Company (AFS).

Board of Directors
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H.E. Eng. Shafiq Zawaideh AC NC § 

Director - Jordanian citizen
M.A. in Engineering, USA.

Chairman of Jordan Pipes Manufacturing Company and 
the United Investors Company; Mr. Zawaideh serves 
as Director on the Board of United Investors Company, 
Tameer; former Minister of Housing and Public Works; 
former General Manager of Public Housing Corporation. 
Mr. Zawaideh participated in the establishment of various 
banks and public shareholding, private and limited 
liability companies.

Dr. Marwan Al Sayeh GC § 

Director - Jordanian citizen
Ph.D. in Electrical Engineering, Charles University Prague and 
Ecole Genie Electrique de Lyon.

Managing Director of “Al Sayeh Project Development 
Consultancy”; Regional Director for Arab Gulf region for 
ALCATEL – ALSTOM group based in Beirut, Kuwait. Dr. Al 
Sayeh is the Vice Chairman of the Board of Directors of 
Century Investment Group and Chairman of the Board 
of Directors of Accelerator Technology Holdings; Dr. Al 
Sayeh is also the President of the French Foreign Trade 
Counselors for the Arab Gulf region and Vice President 
of the French – Bahraini Business Club. Director on the 
boards of Trustees and Member of the Management 
Committee of the Welfare Association, a Palestinian 
NGO. As acknowledgment of the French Government in 
developing the trade business between France and the 
Arabian Gulf Region the French President awarded Dr. Al 
Sayeh the following decorations:
“Officier de la L’egion d’Honneur” 1999
“Chevalier de L’ordre National du Merite” 1986
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Mrs. Mona Al Dairy AC RC ‡ð

Director – Bahraini citizen
B.Sc. in Business Administration, Bahrain University, Bahrain.
    

Mrs. Al Dairy joined Arab Banking Corporation (B.S.C.) 
in 1996 as Relationship Manager in Government & 
Financial Institutions Department, mainly dealing with 
banks, financial institutions and sovereign owned entities 
in Bahrain, Oman, Egypt, Lebanon, Syria and Iran, and 
currently working at the Corporate Banking and Financial 
Institution Department as First Vice President and the 
Senior Relationship Manager in charge of Bahrain, Qatar 
and Iran’s markets.  Mrs. Al Dairy started her banking 
career with Kuwait Asia Bank back in 1985 as Credit 
Analyst then joined The Arab Investment Company in 
1993 as Relationship Manager for corporate, financial 
institutions and government owned entities the G.C.C., 
Turkey, Lebanon and Syria.

Mr. Suleiman Al Azzabi  AC GC NC RC  §

Deputy Chairman – Libyan citizen
Master Degree in Finance & Banking Sciences, The Arab 
Academy for banking and financial sciences.

Mr. Al Azzabi is currently the General Manager of NCB 
Bank/ Libya and had previously held several senior 
positions in the banking sector. He was a Deputy 
Manager at the Financial Department in the Libyan 
Foreign Bank, from which he moved on to become the 
Deputy General Manager for the Turkish Libyan Leasing 
Company. During the years from 2004 to 2009 Mr. Al 
Azzabi was the General Manager of the Foreign Exchange 
and Financial Services Co. and in 2009 was appointed as 
the Deputy CEO of Wehda Bank/ Libya, after which he 
became the acting CEO.

EC Member of the Executive Committee
AC Member of the Audit Committee
GC Member of the Corporate Governance Committee
RC Member of the Risk Committee
NC Member of the Nominations & Compensation Committee
‡ Non-Executive
æ Executive
§ Independent
ð Non - Independent

Board of Directors
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Mrs. Simona Sabella æ

Director – Jordanian citizen
Bachelor of Arts, , University of Jordan (Major English Language).

Managing Director/ Chief Executive Officer of Arab 
Banking Corporation (Jordan); Chairman of Arab Co-
operation for Financial Investments Co. - ABCI (wholly 
owned subsidiary of the Arab Banking Corporation 
(Jordan)); Member of the Board of International Women 
Forum (Jordan). Mrs. Sabella joined Arab Banking 
Corporation (Jordan) as General Manager on September 
15, 2008. Mrs. Sabella began her banking career at 
Chase Manhattan Bank N.A. Amman in 1977 and Chase 
Manhattan Bank N.A. London, before moving to Bank 
of Jordan where she held the position of Manager of 
Corporate Department. In 1995 she moved to Cairo 
Amman Bank as Assistant General Manager – Retail 
Banking and her last position was Deputy General 
Manager for Banking Services.
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Mr. Tony Mukbel 
EVP / Head of Support Group
B.A. in Accounting, University of Jordan; MSc. in Accounting, 
George Washington University, USA; Certified Public Accountant 
(CPA), member of AICPA since 1983.

On February 15, 2009, Mr. Mukbel has been appointed 
“Head of Support Group” in Arab Banking Corporation 
(Jordan) and previously he held the position of Assistant 
General Manager- Internal Audit. He is a Board Member 
of Arab Co-operation for Financial Investments Co. – ABCI 
since April 2010. Mr. Mukbel was formerly the Chairman 
of Century Investment Group, Board Member of Jordan 
Tourism Investment Co., Board Member of National 
Chlorine Industries Co. Mr. Mukbel has over (23) years’ 
experience in auditing financial institutions (USA, Kuwait, 
United Arab Emirates, Qatar, Jordan). 

Mr. George Sofia 
EVP / Head of Retail Banking Group
B.Sc. in Management, Western International University, London, 
U.K.

Mr. Sofia joined Arab Banking Corporation (Jordan) in 
August 4th, 2009 as the Head of Retail Banking Group 
and he was formerly the Assistant General Manager 
– Personal Banking at Capital Bank (Jordan). Mr. Sofia 
previously held the position of Retail Banking Manager at 
SGBJ and worked for (11) years in HSBC Bank where his 
last position was Amman Branch Manager. Mr. Sofia was 
a Board Member of Visa Jordan Services until July 7th, 
2011.

Mrs. Nuha Matar 
EVP / Head of Credit & Risk 
B.A. in Archaeology, University of Jordan.

Mrs. Matar had worked for over (17) years with 
HSBC Bank (Jordan). Mrs. Matar joined Arab Banking 
Corporation (Jordan) in 2001 and was appointed as 
the Assistant General Manager for Credit. Mrs. Matar is 
currently holding the position of EVP/ Credit & Risk and 
acting as the Secretary for Arab Banking Corporation 
(Jordan) Board Risk Committee. She was a Board and 
Audit Committee member for Jordan Travertine Co., during 
the period from April 2005 until April 2009.

Mr. Adnan Al Shoubky 
EVP/ Head of Internal Audit
B.A. in Public Administration (Major) Computer Science (Minor), 
Yarmouk University; Certified Internal Auditor (CIA).

Mr. Al Shoubky worked in Amman Bank for Investment 
from 1994- 1996 as an Internal Auditor. During 1996 
– 2006 Mr. Al Shoubky worked with Arab Banking 
Corporation (Jordan) where his last position was a 
Manager in Internal Audit Department. Then he joined 
the Arab Cooperation for Financial Investments Co. (ABCI) 
as the Deputy CEO for Operations. In February 2009 Mr. Al 
Shoubky joined again Arab Banking Corporation (Jordan) 
as Assistant General Manager / Internal Audit and he is 
currently holding the position of EVP / Internal Audit.
 

Executive Management 



17ABC Bank - Jordan
Annual Report 2013

Mr. Othman Shwaimat 
EVP / Head of Treasury
B.A. in Finance & Accounting, Yarmouk University; MBA in Finance, 
Arab Academy for Banking & Financial Sciences. 

Prior to joining Arab Banking Corporation (Jordan) in 2008, 
he had worked for four years with Jordan Kuwait Bank 
(Jordan) as Senior Manager / Treasury & Investment and 
for five years with Standard Chartered Bank (Jordan) as 
Head of Asset Liabilities Management & Money Market/ 
Treasury. In 1989 he worked with Cairo Amman Bank 
(Jordan) as Assistant Manager / Treasury & Investment. 
Mr. Shwaimat is a Board Member of Arab Co-operation 
for Financial Investments Co. – (ABCI) and was formerly 
a Board Member of Jordan Tourism Investment Co. Mr. 
Shwaimat is currently holding the position of EVP / Head 
of Treasury.

Dr. Suleiman Mbaidin 
EVP / Head of Human Resources 
B.A. in Managerial Sciences, University of Mou’ta; MA in Business 
Administration, University of Jordan; PhD in Management, Amman 
Arab University.

Formerly Assistant Manager for Administration & 
Employees Dept. at Deposit Insurance Corporation and 
Senior Employee at Central Bank of Jordan. In 2005 
Dr. Mbaidin joined Arab Banking Corporation (Jordan) 
as the Human Resources Dept. Manager. In 2008, Dr. 
Mbaidin became the Acting Assistant General Manager 
for Administration and Human Resources and in April 14, 
2009 he took over as the Assistant General Manager for 
Administration and Human Resources. Since February 
2010, Dr. Mbaidin became the Assistant General 
Manager / Human Resources. In March 2011, he became 
the Secretary of the Board of Arab Banking Corporation 
(Jordan) . He was a Board Member of Century Investment 
Group for one year from May, 2010 until May, 2011.

Mrs. Rana Naddeh 
SVP / Head of Operations Unit
B.A. in Economics and Business Administration, University of 
Jordan.

Before joining Arab Banking Corporation (Jordan), Mrs. 
Naddeh worked for (11) years at Union Bank for Savings 
and Investment as Trade Finance Manager. In 2001 Mrs. 
Naddeh joined Arab Banking Corporation (Jordan) and 
in 2007 she took over as Assistant General Manager for 
Operations Operations. 

Mr. Othman Al Azhari 
SVP / Head of Information Technology
B.Sc. Computer Engineer, Soviet Union.

Mr. Al Azhari started his banking career at Arab Jordan 
Investment Bank in 1991 after moving from Sinam 
Integrated Systems Co. where he held the position of 
Section Head of Information Technology Department. 
Mr. Al Azhari joined Arab Banking Corporation (Jordan) in 
1997 as the Supervisor for the Information Technology 
Department. In 2004 he held the position of Executive 
Manager and in 2008 he took over as Assistant General 
Manager for Information Technology.
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Mr. “Mohammed Naser” Abu Zahra 
SVP / Head of Corporate Banking Department
B.A. in Accounting, University of Jordan; MBA in Financial 
Management, Arab Academy for Banking & Financial Sciences; 
Moody’s Risk Management Services, Moody’s Company.

Mr. Abu Zahra started his banking career at Jordan Islamic 
Bank and Islamic International Arab Bank before moving 
to Housing Bank for Trade & Finance where he held the 
position of Senior Credit Officer for Corporate Department. 
In 2002 Mr. Abu Zahra joined Arab Banking Corporation 
(Jordan) and in May 2011 Mr. Abu Zahra took over as SVP 
/Corporate Banking.

Mr. Nidal Al Basha 
SVP / Head of Retail Credit
Master Degree in Finance & Banking Sciences, The Arab Academy 
for Banking and Financial Sciences; B.A. in Electrical Engineer , 
Portland State University, USA.

Mr. Al Basha worked for ABC Bank – Jordan from 
12/6/1997 to 30/6/2007, where during the said 
period he mingled across many position until holding 
the position of Head of Consumers Credit. On the 22nd  
February 2009, Mr. Al Basha rejoined the bank and is 
currently appointed as Senior Vice president – Head Of 
Retail Credit.

Ms. Nour Jarrar 
SVP / Head of Trade Finance and Financial Institutions
M.A in Finance and Investment, The University of Nottingham / 
UK.

Ms. Jarrar worked for the Housing Bank for Trade and 
Finance from 2002 to 2004 in Corporate Finance. 
Thereafter, and from 2004 to 2006, she worked at 
the Economic and Development Department of the 
Royal Hashemite Court. Ms. Jarrar joined Arab Banking 
Corporation (Jordan) on 10/9/2006, and since then she 
assumed a number of positions the latest of which is 
the Senior Vice President for Trade Finance and Financial 
Institutions.

Ms. Rana Sawalha 
FVP / Financial Control
B.A. in Accounting, Jordan University; CPA, USA.

Ms. Sawalha worked at Ernst & Young from 1994 to 2000 
as a Senior Auditor. During 2001 Ms. Sawalha worked 
at the Jordanian Arab Insurance Group as Internal Audit 
Manager. In 18/11/2001 Ms. Sawalha joined Arab 
Banking Corporation (Jordan) and now she is holding 
the position of First Vice President- Financial Control. 
Since 7/10/2012 Ms. Sawalha is acting as the Financial 
Controller for ABC (Jordan). Ms. Sawalha is a member of 
Jordanian Association of Certified Public Accountants.

Executive Management 
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Executive Management of ABC Financial 
Investments

Mr. Moataz Maraqa 
CEO
B.A. in Business Administration, University of Jordan; MA in 
Banking & Finance, Arab Academy for Banking Studies.

Mr. Maraqa has more than 17 years’ experience in 
investments in private banking at Banks and Financial 
Institutes. He is holding the position of CEO , ABCI.

Board of Directors
• Mrs. Simona Sabella – Chairman.
• Mr. Tony Mukbel – Deputy Chairman till 13/12/2013.
• Mr. Amr Gadallah – Member till 16/05/2013.
• Mr. Othman Shwaimat – Member.

Brief on ABC Investments
ABC Investments is the investment arm of the Arab 
Banking Corporation (Jordan). It is one of the oldest 
financial institutions of the ABC Group Bahrain, which 
is world famous in the area of financial services. 
Incorporated as a limited liability company (LLC) in Jordan 
on 25 January 1990, ABC Investments was one of the first 
financial services companies licensed by the Securities 
Commission of Jordan. It is a member of Capital Market 
Institutions and the Amman Stock Exchange (Bourse) 
Board of Directors, and it performs its activities through 
highly qualified and efficient staff.

Main services offered to the clients of ABC Investments:
• Financial brokerage in local, regional, and 

international markets.
• Margin financing in the local market.
• Investment management.
• Issuance management (due diligence).
• E-trading (trading through the internet) in securities 

in the local market. 
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ABCI Organization Chart
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Financial Highlights

The Bank’s Main Financial Indicators between 2009 -2013

Statement / year 2013 2012 2011 2010 2009

Pretax Profits   17,115 15,979 16,569 14,350 13,191

Distributed Profits* 10,000 9,000 9,000 9,600 9,081

Dividends Per Share 10% 9% 9% 12% 12.8%

Total Shareholders’ Equity 133,585 130,717 118,156 106,598 96,225

Share Price 1.10 1.00 0.98 1.15 1.09

* 2013  proposed dividends 

Pretax Profits Distributed Profits

2009 2010 2011 2012 2013
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Main Financial Ratios 2013 (%) 2012 (%)

Return on average equity (RoE) 8.9 8.9

Return on average assets (RoA) 1.3 1.4

Operating expenses/ total income 49.1 48.4

Direct credit facilities/ customers’ deposits and margin accounts 77.3 90

Capital adequacy 23.85 21.54

Non-performing facilities/ total direct facilities 5.5 5.8

Employee profitability (JD, 000) 21.9 21.3

Owners of 5% or more of ABC (Jordan) shares
The Arab Banking Corporation (B.S.C.), Bahrain, is the sole shareholder of ownership of 5% or more of the ABC (Jordan) shares, 
whereby the share ownership of ABC (Bahrain) reached 86.9789%.

Financial Ratios
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Financial Results
The Bank achieved outstanding financial results in 2013 with a net 
profit after tax of JD11.7 million, compared to JD11 million in the 
previous year, with a growth rate of 6%. Gross income increased to 
approximately JD40.6 million in 2013, compared to JD39.1 million in 
2012, amounting to an average growth rate of 3.8%. This is due to 
an increase in income from interest and commissions amounting to 
JD35.6 million, compared to JD33.6 million in 2012, with a growth 
rate of 6%. 

The Bank›s balance sheet items also witnessed a strong and steady 
growth. Assets rose to JD956 million, an increase of 16% compared 
to 2012. Shareholders› equity rose to JD134 million, compared to 
JD131 million in 2012, an  increase of 2%.

Amongst the balance sheet items that witnessed improvement are 
net direct credit facilities, which increased by 5% to JD486 million, 
demonstrating the Bank›s growing contribution in investment financing and private sector growth. Customer deposits saw an 
increase of 22.4% during the year, amounting to JD591 million. 

With respect to the most important financial indicators, return on equity reached 8.9%, while return on assets reached 1.3%. 
Earnings per share reached 117 fils, or 11.7% of the par value per share.

These results confirm the Bank›s solid position and its ability to continue to grow and achieve more profits despite the prevailing 
economic climate in Jordan and the region in general. These results  were achieved through the vigorous efforts of the Bank›s Board 
of Directors, Executive Management, and employees to achieve the Bank’s strategic plan aimed at continued growth as well as its 
policy of mitigating risks and burdens as part of its long-term strategies and plans to expand its products and meet the needs of its 
customers.

Deposits
In accordance with the policy of expanding the base of depositors pursued by the Bank’s management from the beginning of  2013, 
continued focus on retail and corporate banking services led to an increase in customer deposits from approximately JD483 million in 
2012 to JD591 million this year. Current and savings accounts made up 20% of total deposits, reflecting customers’ confidence in the 
Bank. In addition, the Bank maintained a sound liquidity ratio of 122.47% at the end of 2013.

Review of Operations



ABC Bank - Jordan
Annual Report 201326

Credit Facilities Portfolio
In 2013, the Bank’s management continued its efforts to increase the volume of credit facilities while maintaining a low level of risk 
by providing all elements of sound credit decision-making.  The Bank was able to increase its net credit facilities portfolio by 5% to 
reach JD486 million, compared to JD463 million in the previous year, by undertaking calculated risks with regards to financing new 
opportunities to improve the quality of the credit portfolio. This increase is largely attributed to the expansion of both the retail and 
corporate sectors. The Bank also continued its efforts to improve the quality of the credit portfolio by closely monitoring all credit 
facilities accounts and taking the necessary measures to deal with accounts that exhibit indicators of possible default. Throughout 
the year, the Bank continued its tireless efforts to reduce non-performing loans by applying collection and follow-up procedures.

Retail Banking 
Arab Banking Corporation (Jordan) continued to provide a variety of distinguished Retail banking products and services to meet 
different customers’ needs of various segments of the society.

Major improvements were made to some existing products parameters accompanied with marketing promotions aiming at 
enhancing products’ competitiveness.

Accordingly, new benefits were added to the personal loan product in order to attract more customers and increase personal loans’ 
portfolio in light with the fierce competition witnessed in the local market , particularly after implementing the regulations namely “ 
Dealing with customers fairly and transparently” issued by central bank of Jordan in May 2013.

Despite of the challenges and difficulties 2013 has witnessed specially in the banking sector,  Retail asset portfolio continued in 
growing , witnessing higher demand on Housing Loans  in addition to other products servicing Retail sector.

The Bank contributed in supporting several marketing activities at schools and other parties in the local community. This reflects the 
Bank’s interest in its’ customers  of different segments and needs in addition to providing complete banking solutions. 

As for technology development ,the Bank launched a new debit card with a smart chip providing its’ customers with more security 
against fraud attempts.

Corporate Credit Facilities Portfolio Management
The ongoing impact of the global financial and economic crisis on local and regional economies, the regional implications of the 
Arab Spring revolutions, and the effect of the state budget deficit, which is primarily the result of the high energy bill and the cutoff 
of Egyptian gas supplies to Jordan, on the local economy have all had a negative impact on the commercial activity in Jordan and 
led to a reduction in government spending on development projects. 

In spite of the conditions mentioned above, the Corporate Facilities Department expanded its customer base by attracting new 
customers. As a result, the total balance of the corporate credit facilities portfolio grew to JD218 million in 2013, an increase of 3.7% 

In 2013, the Bank continued its 
efforts to increase the volume of 
credit facilities while maintaining low 
levels of risk.
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compared to 2012. This success was achieved in a highly competitive and challenging environment, while maintaining acceptable 
levels of risk, liquidity, and profitability. The Bank was able to provide financing to several vital sectors, namely the energy, trade, 
and food sectors. It also followed a strategy aimed at strengthening and diversifying its relations with large companies in Jordan in 
addition to providing a variety of products and services such as letters of credit, guarantees, cash management, currency exchange 
and other banking services in order to maximize revenue.

As for the financing of small and medium-sized enterprises (SMEs), the Board of Directors approved the management’s 
recommendation to establish a specialized unit to expand the Bank’s base and increase the volume of financing provided to SMEs. 
The unit will commence its operations in the second half of 2014. The portfolio is expected to witness growth in financing provided 
to SMEs in the coming years due to plans put forward by the Central Bank of Jordan and Jordan Enterprise Development Corporation 
(JEDCO) and guarantees provided by the Jordan Loan Guarantee Corporation (JLGC) to guarantee loans that meet guarantee 
requirements in addition to the support provided by international institutions to partially guarantee loans granted to target 
enterprises within this sector.

Treasury
The Treasury Department’s efficient management of the Bank’s assets and liabilities contributed significantly to the growth of the 
Bank’s profits. The Department maintained low levels of interest rate risk and achieved optimal liquidity management despite the 
difficult challenges facing the Jordanian banking sector and the national economy as a result of the prevailing political and economic 
conditions characterized by the lack of liquidity and the significant drop in foreign currency reserves at the Central Bank because 
of increased demand for foreign currencies and the country’s rising energy bill. These factors sparked fears of a weakening local 
currency (Jordanian Dinar).  Despite all this, the Treasury Department’s team of professionals was able to overcome difficulties and 
challenges and contribute to the growth of the Bank’s profits and the realization of its goals.

The Treasury Department showed greater interest in capital markets, particularly bond markets, in both Jordanian Dinar and foreign 
currencies. This contributed significantly to the Bank’s revenues while maintaining high levels of liquidity and low levels of risk by 
hedging against interest rate risk. The Treasury Department continued to provide a wide range of services and financial solutions to 
its customers through sophisticated financial instruments for hedging against foreign currency and interest rate risk.

Risk Management and Internal Monitoring Systems
The Bank implements strong and effective control systems. In addition, it follows conservative credit-granting, bad debt 
management, provisioning, liquidity, and risk management policies.

The Board of Directors emphasizes the importance of the supervisory role performed by several Board committees, including 
the Risk Management Committee, Corporate Governance Committee, Nominations and Remuneration Committee, and the Audit 
Committee. Each committee has clear supervisory roles, assisting the Bank in conducting periodic evaluations of the internal control 
systems.

Review of Operations (continued)
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Despite the economic conditions facing Jordan, the Bank was able to achieve a 5% growth in the credit facilities portfolio in 2013, 
even with a conservative credit policy. At the same time, the Bank managed to maintain a sound credit portfolio with bad debts 
amounting to 5.6% of the total credit portfolio compared to 7.8% for the banking sector as a whole.

The Bank pursued a conservative provisioning policy and continued to make provisions against bad debts. The provision coverage 
ratio reached 88.5% at the end of 2013, compared to 75.2% at the end of 2012.

The Bank continued to conduct periodic reviews of all policies in addition to retail products, including a comprehensive analysis of 
the performance of these products, and provided appropriate recommendations.

In 2013, the Risk Management Department prepared the 2014-2016 risk strategy, providing methods for measuring and managing 
all risks under the Second Pillar of Basel II. These include credit, market, liquidity, interest rate, and concentration risks as well as 
operational risks. The Department also completed the Risk Appetite Statement based on the Second Pillar of Basel II.

The Bank also updated the business continuity plan for all departments and branches. A test of all of the Bank’s business continuity 
plans was conducted in June and September 2013. A test of the electronic clearing system backup site was also carried out. The 
results of both tests were positive.

In addition, the Bank continued to periodically update its funding strategy in order to manage and maintain acceptable liquidity 
levels in order to achieve the targeted growth rates. The Bank focused on obtaining funds through customer deposits, which 
increased by 22% in 2013. 

Technological Developments
The Bank has always endeavored to provide the best performance and services to its customers. To that end, the Information 
Systems Department has developed a set of systems and procedures to raise the level of services provided to customers. 

In 2013, the Information Systems Department contracted more than one telecommunications service provider for each branch so 
as to reduce the chance of any interruption in the services provided to customers. It also replaced traditional fax machines with a 
new centralized fax system to increase efficiency and store all faxes in order to ensure business continuity. The Department also 
continued to test the emergency plan and upgrade the disaster recovery center. In order to raise the efficiency of the ATM network, 
the Bank contracted ATM suppliers to update the Bank’s ATM network. The Department installed Windows7 and Exchange 2010 in 
both the Bank and the disaster recovery center to keep up with global technological developments and raise the efficiency of the 
Bank’s information security systems.

In compliance with Central Bank instructions, all transparency requirements have been met with regard to payment card data in 
compliance with the Payment Card Industry Data Security Standard (PCI DSS). In addition, the Bank completed the transition to EMV 
smart card technology which relies on an embedded chip and a PIN. Instructions on account-freezing were also implemented.

In 2013, the Bank was able to achieve 
growth in assets, particularly credit 
facilities, while maintaining the quality 
of the credit portfolio.
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The Information Systems Department also worked with the Central Bank of Jordan to implement all regulations issued by the 
National Payment Council regarding the implementation of the International Bank Account Number (IBAN) in addition to the Bank’s 
systems and reports, the Automated Clearing House (ACH), JoMoPay mobile payment services, and Fawteercom bill payment system 
in order to provide these outstanding services to the Bank’s customers.

The Information Systems Department continued to automate the reports of the various departments to improve the efficiency and 
effectiveness of their performance. It also developed systems to support the Call Center and enable it to provide better services 
to the Bank’s customers. A new bad debt collection and follow up system was implemented in line with Central Bank instructions 
and laws. The Department launched a loan origination system (LOS) to document and automate loan origination workflows and 
therefore facilitate and accelerate the lending process.

Human Capital Management and Focus on Talent
The Bank believes that human resources are a valuable asset of any organization. To attract and retain competent employees in 
such a challenging market, the Bank updated a number of human resource policies and developed tools to retain top talent and 
enhance employee benefits. The Bank also updated the personnel system, the employee incentive system, the housing loans 
system for employees, and finally the medical services system. To keep pace with the banking market, the Bank decided to pay its 
employees a 16th month salary as of the beginning of 2014, a step which comes after a careful study of banking market trends. 
The Bank also opened a training center especially for its employees, which enhanced the effectiveness of training and its impact on 
performance. The opening of this training center has led to the optimal use of training allocations and has had a positive impact on 
the performance of employees and achievement of the Bank’s goals.

As part of its commitment to implementing Central Bank instructions, the Bank has adopted a succession plan for key executive 
management positions. A thoughtful and scientific approach to succession planning is used where key executive management roles 
are defined and replacements are identified in case of any vacancy. On-boarding programs will enable candidates to fill new roles 
as they become available, ensuring business continuity and avoiding the risks of vacancies. This emphasizes the Bank’s corporate 
governance and strong institutional performance. The Bank continued to conduct annual employee surveys on various aspects 
of work at the Bank. It also identified employees with talent and leadership abilities and developed their knowledge and skills. 
Additionally, the Bank provided benefits, incentives, and rewards through its modern and scientific human resource policies which 
are competitive with the market. In the framework of the implementation of transformation initiatives at Arab Banking Corporation 
Group level, the Bank participated in the credit culture transformation program CCT @ ABC, one of the most important and ambitious 
training programs developed by the parent company in Bahrain. The main objective of this program is to enhance employees’ ability 
to understand, negotiate, and provide credit facilities in addition to improving credit decisions. 

As part of the Group’s transformation process and in light of the need to establish a transparent performance management system, 
the Bank adopted an electronic performance evaluation system (e-PAM) which was launched by the parent company in Bahrain. 
The system allows employees to automatically identify their goals for the coming year and submit them to their supervisors who 
then approve these goals in a concise, user-friendly and timely manner. A rating of an employee’s performance is then provided in 
an efficient, effective, transparent and fair manner. 

Review of Operations (continued)
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The Bank also participated in the Transformational Leadership Conference TLC @ ABC, an initiative to enhance communication 
channels among the various units of the Bank in order to transfer knowledge, strengthen business operations, and develop the 
leadership skills of executives. The Bank is keen to keep abreast of developments in the market in terms of the benefits provided 
to employees in the Jordanian banking sector. As such, the Bank participated in the Hay Group Jordan Banking Survey 2013, a salary 
survey conducted by Hay Group, a global management consulting firm, to provide in-depth information about compensation and 
benefits as well as analytical studies of the labor force and salary increases offered by the Bank compared to other banks in the 
market.
 
Achievements of Arab Co-Operation for Financial Investments Co. (ABCI)
Arab Co-operation for Financial Investments Company is a wholly owned subsidiary of Arab Banking Corporation (Jordan) and 
represents its investment arm in the Amman Stock Exchange and in regional and international financial markets.  Since its 
establishment, the Company has occupied a leading position among brokerage firms in Jordan. It is characterized by the diversity of 
its products, the professionalism of its team, and the innovation of its services. The Company performs brokerage activities on behalf 
of clients in all markets of the world and offers financial advice on investment in securities. In addition, it manages the issuance of 
new securities.

The Company has continued to achieve progress and solidify its position as a leading brokerage firm in the local market, realizing 
its vision of being the first choice for investment and brokerage services, both locally and regionally. Despite the current challenges 
and difficulties facing the region in light of the global financial crisis, the Company continues to develop its products and upgrade its 
systems to provide better services and greater options to meet all the investment needs of its customers.

Despite declines and fluctuations in the financial markets globally and the difficulties facing the financial sector in general and the 
Jordanian financial market in particular, the Company was able to maintain its profits in 2013, generating JD4 million in revenues. 
The Company’s management sought to achieve its objectives by efficiently managing its assets and liabilities and reducing risks 
related to credit, liquidity, and profitability in order to increase profits and maintain the quality of services provided to its customers.

Despite the intense competition in the market, the Company maintained its position as one of the leading brokerage firms in the 
financial sector, ranking eighth out of sixty-one brokerage firms in Amman Stock Exchange. The Company’s market share reached 
3.4% and its trading volume reached JD203,325,892 in 2013. The Company was able to achieve these gains due to its pioneering 
policies in brokerage and investment management services. The Company continued to provide reliable services, develop its product 
base, and meet all kinds of investment needs, thus enhancing customers’ confidence and encouraging them to continue to invest 
with the Company.

The Company also continued to implement a hedging policy to avoid the repercussions of the current financial crisis, taking special 
care to maintain the required liquidity level throughout the year. It continued to provide the best services to its customers and 
conducted its operations according to the cash flow management plan. The Company’s bad debt provision stood at JD3.9 million at 
the end of the year, providing 100% coverage of non-performing receivables.
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In line with the Bank’s vision and strategy for the coming years, the Bank looks forward to achieving the following objectives:
• Maximizing shareholders’ equity and increasing revenue.
• Strengthening the Banks’ capital base and financial position.
• Enhancing the Bank’s competitiveness and increasing its market share.
• Building a broad customer base and focusing on attracting low-cost and stable deposits.
• Expanding the Bank’s activities in Jordan and its operations in all parts of the country.
• Developing the retail credit portfolio and increasing the Bank’s market share in this area.
• Expanding banking services to SMEs and increasing the volume of financing to self-employed individuals.
• Expanding the corporate credit portfolio and continuing to improve the quality of the portfolio as well as reducing the size of 

non-performing loans and maintaining low risk levels.
• Upgrading investment services in quality and quantity and serving investors in the local and global markets.
• Renovating branches to provide the best possible customer service.
• Benefiting from the broad international network of ABC Group to provide a wide range of banking services.
• Continuing to control expenses while maintaining a high level of quality services.
• Keeping abreast of technological developments and using modern technologies to improve services.
• Continuing to develop risk management in accordance with the requirements of Basel II and Basel III and seeking to spread a 

culture of dealing with all types of banking risks.
• Incentivizing and enhancing the effectiveness and efficiency of the Bank’s human resources and offering continuous 

professional development opportunities to employees.
• Increasing training and qualification activities in order to improve performance.
• Identify, retain and develop the skills of talented and high-potential employees.
• Participating in the development of the local community.

Business Plan for the Year 2014
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A) Shareholdings of the Chairman and Members of the Board

Number of Shares

Name Country of Registration 2013 2012

Dr. Khaled Kagigi Chairman
as of 23/4/2013

Libya 500 -

Mr. Hassan Juma Chairman 
until 23/4/2013

Bahrain - 797

Arab Banking Corporation (B.S.C.) 
Bahrain, represented by: 
Mr. Sael Al Waary

Deputy Chairman 
as of 23/4/2013

Bahrain
Jordan

86,978,933 86,978,933

Dr. Yousef Al Awadi Deputy Chairman 
until 23/4/2013

Kuwait - 631

Mr. Suleiman Al Azzabi Member
as of 16/9/2013

Libya 500 -

Varner Holdings Limited, represented by:
Mrs.  Simona Sabella

Member Jersey
Jordan

631 631

H.E. Eng. Shafiq Zawaideh Member Jordan 874,000 873,440

H.E. Mr. “Mohammad Akel” Al Biltaji Member 
until 9/9/2013

Jordan 34,541 34,541

Dr. Marwan Al Sayeh Member Jordan 162,970 162,970

Mrs. Mona Al Dairy Member Bahrain 631 631

Shareholdings of the Chairman, Members of 
the Board, Executive Management and their 
Relatives
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B) Shareholdings of the Executive Management

Number of Shares

Name Nationality 2013 2012

Mr. Tony Mukbel EVP / Head of Support Group Jordanian - 38,000

Ms. Nour Jarrar SVP / Head of Trade Finance and 
Financial Institutions

Jordanian 2,000 2,000

Ms. Rana Sawalha FVP / Financial Control Jordanian 2,966 2,966

C) Shareholdings of the Relatives of the Board

Number of Shares

Name Nationality 2013 2012

Mrs. Muna Oweis H.E. Eng. Shafiq Zawaideh’s wife Jordanian 26,000 25,536
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Representation of the Board of Directors
The Board of Directors of the Arab Banking Corporation (Jordan) represents, as far as it knows and believes, that there are no 
fundamental issues that could affect the Bank’s ability to continue its activity throughout the next fiscal year of 2014. The Board also 
represents its responsibility for preparing the financial statements; that the information cited in the Board of Directors’ Report is in 
line with the enclosed financial statements; and that the Bank has an effective and efficient Internal Control System.

Dr. Khaled Kagigi
Chairman

Arab Banking Corporation (B.S.C.) Bahrain, represented by:
Sael Al Waary

Deputy Chairman

Shafiq Zawaideh
Member

Dr. Marwan Al Sayeh
Member

Mona Al Dairy
Member

Suleiman Al Azzabi
Member

Simona Sabella
Member

Representation of the Authenticity of the Financial Statements

Dr. Khaled Kagigi
Chairman

Simona Sabella
General Manager

Rana Sawalha
Acting Financial Controller

Representation of the Board of Directors
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INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF 

Report on the Consolidated Financial Statements
We have audited the accompanying consolidated financial 
statements of ARAB BANKING CORPORATION (JORDAN) (a public 
shareholding company) and its subsidiary “The Group”, which 
comprise the consolidated statement of financial position as at 
31 December 2013, and the consolidated income statement, 
consolidated statement of comprehensive income, consolidated 
statement of changes in equity and consolidated statement of 
cash flows for the year then ended, and a summary of significant 
accounting policies and other explanatory information. 

Board of Directors Responsibility for the Financial Statements
Board of Directors are responsible for the preparation and fair 
presentation of these consolidated financial statements in 
accordance with International Financial Reporting Standards, and for 
such internal control as management determines is necessary to 
enable the preparation of consolidated financial statements that are 
free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility
Our responsibility is to express an opinion on these consolidated 
financial statements based on our audit.  We conducted our audit 
in accordance with International Standards on Auditing.  Those 
standards require that we comply with ethical requirements and 
plan and perform the audit to obtain reasonable assurance whether 
the financial statements are free from material misstatement.  

An audit involves performing procedures to obtain audit evidence 
about the amounts and disclosures in the financial statements. 
The procedures selected depend on the auditors’ judgement, 
including the assessment of the risks of material misstatement 
of the financial statements, whether due to fraud or error.  In 
making those risk assessments, the auditor considers internal 
control relevant to the entity’s preparation and fair presentation of 
the financial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity’s internal 
control. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of accounting 

estimates made by management, as well as evaluating the overall 
presentation of the financial statements.  

We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the consolidated financial statements present fairly, 
in all material respects, the financial position of the Group as of 31 
December 2013 and its financial performance and its cash flows 
for the year then ended in accordance with International Financial 
Reporting Standards.

Report on Other Regulatory Requirements
The Group maintains proper accounting records and the 
accompanying consolidated financial statements and the 
financial information presented in the Board of Directors’ report 
are in agreement therewith. We recommend approving these 
consolidated financial statements.

Amman – Jordan
16 February 2014

ARAB BANKING CORPORATION (JORDAN)
AMMAN - JORDAN

Ernst & Young Jordan
P.O.Box 1140
Amman 11118
Jordan
Tel:  00962 6 5800777/5526111
Fax: 00962 6 5538300
www.ey.com/me
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ARAB BANKING CORPORATION (JORDAN)
CONSOLIDATED STATEMENT OF FINANCIAL POSITION AT 31 DECEMBER 2013
(In Jordanian Dinars)

The accompanying notes from 1 to 44 are an integral part of these financial statements 

Notes 2013 2012

ASSETS

Cash and balances with central banks 4 54,912,900 39,367,271

Balances at banks and financial institutions 5 104,472,815 63,770,518

Deposits at banks and financial institutions 6 - 10,635,000

Financial assets at fair value through profit or loss 7 1,326,966 1,318,938

Direct credit facilities - net 8 486,252,015 462,642,302

Financial assets at amortized cost 9 274,607,426 172,737,877

Financial assets at amortized cost - pledged as collateral 10 - 52,006,894

Property and equipment 11 9,908,364 10,764,742

Intangible assets 12 2,151,040 2,680,941

Deferred tax assets 19 787,032 649,998

Other assets 13 21,872,809 10,776,492

Total Assets 956,291,367 827,350,973

LIABILITIES AND EQUITY

LIABILITIES -

Banks and financial institutions’ deposits 14 143,834,283 93,227,493

Customers' deposits 15 590,515,774 482,528,790

Margin accounts 16 38,255,419 31,644,260

Loans and borrowings 17 7,299,827 53,803,515

Miscellaneous provisions 18 1,398,164 897,164

Income tax provision 19 4,601,414 3,398,021

Deferred tax liabilities 19 62,095 36,436

Other liabilities 20 36,739,392 31,098,284

Total Liabilities 822,706,368 696,633,963

Equity-

Paid in capital 21 100,000,000 100,000,000

Share premium 66,943 66,943

Statutory reserve 22 17,781,371 16,069,837

Voluntary reserve 22 208,542 208,542

General banking risk reserve 22 4,671,120 4,208,269

Fair value reserve 23 (404,882) (577,197)

Retained earnings 11,261,905 10,740,616

Total Equity 133,584,999 130,717,010

Total Liabilities and Equity 956,291,367 827,350,973
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ARAB BANKING CORPORATION (JORDAN)
CONSOLIDATED INCOME STATEMENT 
FOR THE YEAR ENDED 31 DECEMBER 2013
(In Jordanian Dinars)

Notes 2013 2012

Interest income 24 62,713,260 52,815,537

Interest expense 25 (29,484,653) (21,945,751)

Net interest income 33,228,607 30,869,786

Net commission income 26 2,382,807 2,736,251

Net interest and commission income 35,611,414 33,606,037

Gain from foreign currencies, net 27 717,176 674,607

Gain from financial assets at fair value through profit or loss, net 28 169,425 535,247

Gain from financial assets at amortized cost, net 3,900 141,488

Other income 29 4,051,333 4,117,476

Gross income 40,553,248 39,074,855

Staff expenses 30 (11,230,543) (10,291,557)

Depreciation and amortization 11,12 (1,898,225) (1,719,286)

Other expenses 31 (6,773,773) (6,928,021)

Impairment loss on direct credit facilities 8 (3,034,366) (4,489,826)

(Expense) surplus in miscellaneous provisions 18 (501,000) 332,490

Total expenses (23,437,907) (23,096,200)

Profit before tax 17,115,341 15,978,655

Income tax expense 19 (5,419,667) (4,947,322)

Profit for the year 11,695,674 11,031,333

Basic and diluted earnings per share 32 0.117 0.112

The accompanying notes from 1 to 44 are an integral part of these financial statements 
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ARAB BANKING CORPORATION (JORDAN)
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2013
(In Jordanian Dinars)

2013 2012

Profit for the year 11,695,674 11,031,333

Add: other comprehensive income that will be transferred to profit or loss in future periods

Changes in fair value of hedging financial instruments 172,315 63,030

Total comprehensive income for the year 11,867,989 11,094,363

The accompanying notes from 1 to 44 are an integral part of these financial statements 
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Paid in 
Capital

Share 
Premium 

Statutory 
Reserve

Voluntary 
Reserve

General 
Banking 
Risk 
Reserve

Fair Value 
Reserve

Retained 
Earnings

Total Equity

2013

Balance beginning of the 
year

100,000,000 66,943 16,069,837 208,542 4,208,269 (577,197) 10,740,616 130,717,010

Total comprehensive 
income for the year

- - - - - 172,315 11,695,674 11,867,989

Transfer to reserves - - 1,711,534 - 462,851 - (2,174,385) -

Cash dividends - - - - - - (9,000,000) (9,000,000)

Balance end of the year 100,000,000 66,943 17,781,371 208,542 4,671,120 (404,882) 11,261,905 133,584,999

2012

Balance beginning of the 
year

89,600,000 - 14,471,971 208,542 3,808,269 (640,227) 10,707,149 118,155,704

Total comprehensive 
income for the year

- - - - - 63,030 11,031,333 11,094,363

Capital increase 10,400,000 66,943 - - - - - 10,466,943

Transfer to reserves - - 1,597,866 - 400,000 - (1,997,866) -

Cash dividends - - - - - - (9,000,000) (9,000,000)

Balance end of the year 100,000,000 66,943 16,069,837 208,542 4,208,269 (577,197) 10,740,616 130,717,010

• The general banking risks reserve is restricted reserve and not be used without the approval of the Central Bank of Jordan.
• An amount of JD 787,032 (2012: JD 649,998), which represents deferred tax assets, and an amount of JD 404,882  (2012: JD 577,197) 

which represents the negative fair value reserve are not available for use.
• Included in retained earnings an amount of JD 81,252 (2012: JD 85,016) which is not available for use, representing the effect of IFRS 9 

early adoption, except for the amounts realized through the actual sale.

The accompanying notes from 1 to 44 are an integral part of these financial statements 

ARAB BANKING CORPORATION (JORDAN)
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 
FOR THE YEAR ENDED 31 DECEMBER 2013
(In Jordanian Dinars)
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Notes 2013 2012

OPERATING ACTIVITIES

Profit before income tax 17,115,341 15,978,655

Adjustments for – Non cash items

Depreciation and amortization 1,898,225 1,719,286

Impairment loss on direct credit facilities 3,034,366 4,489,826

Gains from sale of property and equipments (15,240) (9,142)

Gains from sale of repossessed assets - (144,889)

Shortage (surplus) from miscellaneous provisions 501,000 (332,490)

Accrued interest 316,752 (236,962)

Unrealized (Gain) loss from financial assets at fair value through profit or loss (90,908) 24,161

(Gain) from sale of financial assets at fair value through profit or loss (3,168) (478,254)

(Gain) from sale of financial assets at amortized cost (3,900) (141,488)

Effect of exchange rate on cash and cash equivalents (126,329) (151,795)

Operating cash flows before changes in assets and liabilities 22,626,139 20,716,908

Changes in assets and liabilities -

Decrease (increase) in deposits at banks and financial Institutions maturing 
after three months

10,635,000 (3,545,000)

Net decrease in financial assets at fair value through profit or loss 86,048 1,283,424

(Increase) in direct credit facilities (26,644,079) (72,826,784)

(Increase) in other assets (9,440,963) (1,900,476)

(Increase) in restricted balances at banks and financial institutions (55) (709,000)

(Decrease) in banks’ and financial institutions deposits maturing after three 
months

- (7,090,000)

Increase in customers’ deposits 107,986,984 24,232,111

Increase (decrease) in margin accounts 6,611,159 (18,256,074)

Increase in other liabilities 3,428,668 13,898,291

Miscellaneous provisions paid - (21,299)

Net cash flows from (used in) operating activities before income tax 115,288,901 (44,217,899)

Income tax paid (4,401,499)

Net cash flows from (used in) operating activities 110,887,402 (7,392,555)
(51,610,454)

INVESTING ACTIVITIES

Purchase of financial assets at amortized cost (167,452,976) (165,100,630)

Sale of financial assets at amortized cost 117,594,220 175,419,906

Purchase of property and equipment (431,796) (1,236,663)

Proceeds from sale of property and equipment 133,500 29,658

Purchase of intangible assets (198,410) (2,611,551)

Net cash flows (used in) from investing activities (50,355,462) 6,500,720

The accompanying notes from 1 to 44 are an integral part of these financial statements 

ARAB BANKING CORPORATION (JORDAN)
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2013
(In Jordanian Dinars)
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Notes 2013 2012

FINANCING ACTIVITIES

Increase in capital - 10,466,943

Dividends paid to shareholders (8,513,500) (9,000,000)

(Decrease) increase in loans and borrowings (46,503,688) 50,820,591

Net cash flows (used in) from financing activities (55,017,188) 52,287,534

Net increase in cash and cash equivalents 5,514,752 7,177,800

Effect of changes in exchange rate on cash and cash equivalents 126,329 151,795

Cash and cash equivalents, beginning of the year 19,201,296 11,871,701

Cash and cash equivalents, end of the year 33 24,842,377 19,201,296

The accompanying notes from 1 to 44 are an integral part of these financial statements 

ARAB BANKING CORPORATION (JORDAN)
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2013
(In Jordanian Dinars)
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ARAB BANKING CORPORATION (JORDAN)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2013
(In Jordanian Dinars)

1. GENERAL INFORMATION
Arab Banking Corporation (Jordan) was established as a public shareholding company on 21 January 1990 in accordance with the Companies 
Law No (1) of 1989. Its registered office is Amman - Jordan.

The Bank provides banking services through its main branch located in Amman and 27 branches in Jordan and the subsidiary.

The Bank’s shares are listed and traded in Amman Stock Exchange.

The Bank and its subsidiary “the Group” financial statements are consolidated in the Arab Banking Corporation – Bahrain financial statement.

The financial statements were authorized for issue by the Group’s Board of Directors in their meeting held on 16 February 2014. These financial 
statements require the General Assembly’s approval.

2. SIGNIFICANT ACCOUNTING POLICIES
Basis of preparation
The accompanying consolidated financial statements of the Bank and its subsidiary have been prepared in accordance with International 
Financial Reporting Standards (IFRS) and its interpretations (IFRICs), and in conformity with the applicable laws and regulations of the Central 
Bank of Jordan.

The consolidated financial statements are prepared under the historical cost convention as modified by the measurement at fair value of 
derivatives, financial assets at fair value through profit or loss, in addition to hedged assets and liabilities.

The consolidated financial statements have been presented in Jordanian Dinars (JD) which is the functional currency of the Group.
 
Changes in accounting policies:
The accounting policies adopted in the preparation of the (consolidated) financial statements for the year ended 31 December 2013 are 
consistent with those of the previous financial year, except for the following amendments to IFRS effective as of 1 January 2013:

New standards
IFRS 10 Consolidated Financial Statements, IAS 27 Separate Financial Statements
IFRS 10 replaces the portion of IAS 27 Consolidated and Separate Financial Statements that addresses the accounting for consolidated financial 
statements. It also addresses the issues raised in SIC-12 Consolidation — Special Purpose Entities.

This standard became effective starting from 1 January 2013.

IFRS 11 Joint Arrangements
IFRS 11 replaces IAS 31 Interests in Joint Ventures and SIC-13 Jointly-controlled Entities — Non-monetary Contributions by Ventures. IFRS 11 
removes the option to account for jointly controlled entities (JCEs) using proportionate consolidation. Instead, JCEs that meet the definition of a 
joint venture must be accounted for using the equity method. This standard became effective starting from 1 January 2013.

IFRS 12 Disclosure of Interests in Other Entities
IFRS 12 includes all of the disclosures that were previously in IAS 27 related to consolidated financial statements, as well as all of the disclosures 
that were previously included in IAS 31 and IAS 28. These disclosures relate to an entity’s interests in subsidiaries, joint arrangements, 
associates and structured entities. This standard became effective starting from 1 January 2013.

IFRS 13 Fair Value Measurement
IFRS 13 establishes a single source of guidance under IFRS for all fair value measurements. IFRS 13 does not change when an entity is required 
to use fair value, but rather provides guidance on how to measure fair value under IFRS when fair value is required or permitted. This standard 
became effective for annual periods starting from 1 January 2013.

The application of the new standards did not have a significant impact on the consolidated financial position or performance of the Group.
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Amended Standards
IAS 1 Presentation of Items of Other Comprehensive Income – Amendments to IAS 1
The amendments to IAS 1 change the grouping of items presented in other comprehensive income (OCI). Items that could be reclassified (or 
‘recycled’) to profit or loss at a future point in time (for example, net gain on hedge of net investment, exchange differences on translation 
of foreign operations, net movement on cash flow hedges and net loss or gain on available-for-sale financial assets) would be presented 
separately from items that will never be reclassified (for example, actuarial gains and losses on defined benefit plans and revaluation of land 
and buildings). The amendment affects presentation only and has no impact on the Bank’s financial position or performance. The amendment 
became effective starting from 1 January 2013.

IFRS 7 Disclosures — Offsetting Financial Assets and Financial Liabilities — Amendments to IFRS 7
These amendments require an entity to disclose information about rights to set-off and related arrangements (e.g., collateral agreements). 
The disclosures would provide users with information that is useful in evaluating the effect of netting arrangements on an entity’s financial 
position. The new disclosures are required for all recognised financial instruments that are set off in accordance with IAS 32 Financial 
Instruments: Presentation. 

The disclosures also apply to recognised financial instruments that are subject to an enforceable master netting arrangement or similar 
agreement, irrespective of whether they are set off in accordance with IAS 32. 

IAS 19 Employee Benefits (Revised)
The IASB has issued numerous amendments to IAS 19. These range from fundamental changes such as removing the corridor mechanism and 
the concept of expected returns on plan assets to simple clarifications and re-wording. The Bank does not expect the amendments to have 
any impact on its financial position or performance as the Group does not have employees benefit plans. The amendment became effective 
starting from 1 January 2013. 

IAS 27 Separate Financial Statements (as revised in 2011)
As a consequence of the new IFRS 10 and IFRS 12, what remains of IAS 27 is limited to accounting for subsidiaries, jointly controlled entities, 
and associates in separate financial statements. The amendment became effective starting from 1 January 2013.
 
IAS 28 Investments in Associates and Joint Ventures (as revised in 2011)
As a consequence of the new IFRS 11 and IFRS 12 IAS 28 has been renamed IAS 28 Investments in Associates and Joint Ventures, and describes 
the application of the equity method to investments in joint ventures in addition to associates. The amendment became effective for annual 
periods starting from 1 January 2013. These amendments had no impact on the Bank’s financial position or performance and became effective 
starting from 1 January 2013.

Basis of consolidation 
The consolidated financial statements comprise of the financial statements of the Bank and its subsiday over which the Bank has the power 
to control the financial and operating policies so as to obtain benefits from their activities. All balances, transactions, income, and expenses 
between the Bank and the its subsidiary are eliminated.

There is one Subsidiary which is Arab Co-operation for Financial Investments Co. Ltd. established on 25 January 1990. The Group owns 100% 
of the paid in capital amounting to JD 15,600,000. The Company’s main activities include: asset management and brokerage in securities on 
behalf of its clients at Amman Stock Exchange and abroad in addition to financial consulting in connection with securities.

The financial statements of the subsidiary are prepared for the same reporting year as the bank using consistent accounting policies, if different 
polices are adopted then adjustments are done to the subsidiary’s financial statements to be in line with the Bank’s policies. 

Subsidiaries are fully consolidated from the date on which control is transferred to the Bank and cease to be consolidated from the date on 
which control is transferred out of the Bank. The results of subsidiaries acquired or disposed of during the year are included in the consolidated 
income statement from the date of acquisition or up to the date to disposal, as appropriate.

If stand-alone financial statements are prepared for the Bank, the investment in subsidiary will be shown at cost in the statement of financial 
position.

ARAB BANKING CORPORATION (JORDAN)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2013
(In Jordanian Dinars)
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Segment reporting
Business segments represent distinguishable components of the Group that are engaged in providing products or services which are subject to 
risks and rewards that are different from those of other segments, and are reported based on the reports that are used by the chief executive 
decision maker.

Geographical segments are associated to products and services provided within a particular economic environment, which are subject to risks 
and rewards that are different from those of other economic environments. 
 
Financial assets at amortized cost 
Financial assets are measured at amortized cost only if these assets are held within a business model whose objective is to hold the asset to 
collect their contractual cash flows and that the contractual terms of the financial asset give rise, on specified dates, to cash flows constituting 
solely principal and interest on the outstanding principal amount.

Debts instruments meeting these criteria are initially measured at amortized cost plus transaction costs. Subsequently they are amortized using 
the effective interest method, less allowance for impairment and included in finance income/ expenses in the consolidated income statement. 
The losses arising from impairment are recognized in the income statement.

The amount of the impairment consists of the difference between the book value and present value of the expected future cash flows 
discounted at the original effective interest rate.

Financial assets at fair value through profit or loss 

Financial assets which are purchased with the aim of resale in the near future in order to generate profit from the short-term market prices 
fluctuation or the trading profit margins.

Financial instruments at fair value through profit or loss are initially measured at fair value, transaction costs are recorded in the income 
statement at the date of transaction.  Subsequently, these assets are revalued at fair value. Gains or losses arising on subsequent measurement 
of these financial assets including the change in fair value arising from non-monetary assets in foreign currencies are recognized in the income 
statement. Where these assets or portion of these assets are sold, the gain or loss arising are recorded in the income statement. 

Dividend and interest income are recorded in the consolidated income statement.

Direct Credit Facilities 
Direct credit facilities are financial assets with fixed installments initially granted or acquired by the Group and has no market value in active 
markets.

Provision for impairment of direct credit facilities is recognized when there is an objective event occurring after the initial recognition of the 
facility, that has a negative impact on the estimated future cash flows of the facilities and that can be reliably estimated. The impairment is 
charged to the consolidated income statement.

Interest and commission on non-performing facilities are suspended when loans become impaired according to the regulations of the Central 
Bank of Jordan.
 
Loans and the related provision for impairment are written off - when collection procedures become ineffective. The excess in the allowance 
of possible loan losses, if any, is transferred to the consolidated income statement, and cash recoveries of loans previously written - off are 
credited to income.

Fair value 
For investments and derivatives quoted in an active market, fair value is determined by reference to quoted market prices. 

ARAB BANKING CORPORATION (JORDAN)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2013
(In Jordanian Dinars)
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For financial instruments where there is no active market, fair value is normally based on one of the following methods:
•  Comparison with the current market value of a highly similar financial instrument.
•  The expected cash flows discounted at current rates applicable for items with similar terms and risk characteristics. 
• Option pricing models.
•  The long-term interest free financial assets and liabilities are carried at the amortized cost using effective interest method, and discounts 

/ premiums amortization are included in finance income / expense in the consolidated income statement.

The valuation method aims to reflect market expectations and expected risks and rewards when estimating the fair value. Where the fair 
value of an investment cannot be reliably measured, it is stated at cost and any impairment in the value is recorded in the income statement 

Impairment of financial assets
The Group assesses at each statement of financial position date whether there is an objective evidence that a financial asset or a group of 
financial assets is impaired. If such evidence exists, the recoverable amount is estimated in order to determine the amount of impairment loss.

Property and equipment
Property and equipment is measured at cost less accumulated depreciation and accumulated impairment in value. Depreciation is calculated 
using the straight-line method to write down the cost of property and equipment to their residual values over their estimated useful lives. 
Land is not depreciated. Depreciation rates used are as follows:

٪

Buildings 2-15

Equipment and furniture 9-20

Vehicles 15

Computers 9-25

Lease hold improvements 10

The carrying values of property and equipment are reviewed for impairment when events or changes in circumstances indicate that the 
carrying values may not be recoverable. If any such indication exists and where the carrying values exceed the estimated recoverable 
amounts, the assets are written down to their recoverable amount, and the impairment is recorded in the income statement.

Useful lives of property and equipments are reviewed at the end of each year. If the expectations of useful lives are different from the carrying 
value, the change is accounted for as a changes in estimate in future periods.   

An item of property and equipment is derecognized upon disposal or when no future economic benefits are expected from its use or disposal.

Provisions
Provisions are recognized when the Group has a present obligation (legal or constructive) arising from a past event and the costs to settle the 
obligation are both probable and able to be reliably measured.

Income Tax
Tax expense comprises current tax and deferred taxes.

Tax expense is based on taxable profits, which may differ from accounting profits expense in the income statement. Accounting profits may 
include non-taxable profits or tax deductible expenses which may be exempted in the current or subsequent financial years or accumulated 
losses that are acceptable as a tax deductions or items that are non taxable or not deductible for tax purposes.

Tax is calculated based on tax rates and laws that are applicable in the country of operation.

Deferred tax is provided on temporary differences at the reporting date between the tax bases of assets and liabilities and their carrying 
amounts for financial reporting purposes. Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the 
period when the asset is realized or the liability is settled, based on laws that have been enacted or substantially enacted at the reporting date. 

ARAB BANKING CORPORATION (JORDAN)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2013
(In Jordanian Dinars)
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The deferred tax assets balance is reviewed at the date of the financial statements and is reduced in the case of the predicted inability to take 
advantage of those tax assets partially or totally. 

Fiduciary assets
Assets held in a fiduciary capacity are not recognized as assets of the Group. Fees and commissions received for administering such assets 
are recognized in the consolidated income statement. A provision is recognized for decreases in the fair value of guaranteed fiduciary assets 
below their original principal amount.
 
Offsetting
Financial assets and financial liabilities are only offset and the net amount reported in the statement of financial position when there is a 
legally enforceable right to off set the recognized amounts and the Group intends to either settle on a net basis, or to realize the asset and 
settle the liability simultaneously.

Revenue and expense recognition 
Interest income is recorded using the effective interest method except for fees and interest on non performing facilities, on which interest is 
transferred to the interest in suspense account and not recognized in the income statement.
 
Expenses are recognized using the accrual basis.

Commission income is recognized when services are rendered. Dividend income is recognized when the right to receive payment is established.

Financial assets recognition
Purchases and sales of financial assets are recognized on the trade date, i.e. the date that the Group commits to purchase or sell the asset.

Financial derivatives and hedge accounting
For hedge accounting purposes financial derivatives are presented at fair value and the hedge is classified as follows:

- Fair value hedges
A fair value hedge is a hedge of the exposure to changes in the fair value of the Group’s recognized assets or liabilities that is attributable 
to a particular risk.

For designated and qualifying fair value hedges, the change in the fair value of a hedging derivative is recognized in the consolidated 
income statement. The change in the fair value of the hedged item attributable to the risk hedged is recorded as adjustment to the carrying 
value of the hedged item and is also recognized in the  consolidated income statement.

- Cash flow hedges 
A cash flow hedge is a hedge of the exposure to variability in the Group’s actual and expected cash flows which is attributable to a particular 
risk associated with a recognized asset or liability.

For designated and qualifying cash flow hedges, the effective portion of the gain or loss on the hedging instrument is initially recognized 
directly in equity, and is subsequently transferred to the consolidated income statement in the period in which it affects income, or at such 
time as the hedge becomes ineffective.

- Hedge of net investments in foreign operations
Hedges of net investments in a foreign operation are accounted for by measuring the fair value of the hedging instrument. The effective 
portion of the gain or loss on the hedging instrument is initially recognized directly in consolidated equity, while the ineffective portion of 
the gain or loss on the hedging instrument is recognized directly in the consolidated income statement. On disposal of the foreign operation, 
the cumulative value of any such gains or losses recognized directly in equity is transferred to the consolidated income statement.

- Ineffective hedge
For hedges which become ineffective, gains or losses resulting from the change in fair value of the hedge instrument is recognized directly 
in the income statement.

ARAB BANKING CORPORATION (JORDAN)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2013
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Derivative financial instruments held for trading 
Derivative financial instruments held for trading such as foreign currency forward and future deals, interest rate forward and future deals, 
swaps, foreign currency options and others, are initially recorded as other assets / liabilities, and subsequently carried at fair value in the 
consolidated statement of financial position. Fair value is determined by reference to current market prices. In case such prices were not 
available, the method of valuation is stated. Changes in fair value are transferred to the consolidated income statement.

Repurchase and resale agreements
Assets sold with a simultaneous commitment to repurchase at a specified future date (repos) will continue to be recognized in the Group’s 
consolidated financial statements due to the Group’s continuing exposure to the risks and rewards of these assets, using the same accounting 
policies. The related payments are recognized in the Group’s financial statements as a liability.

The proceeds from the sale are recorded under loans and borrowings.  The difference between the sale and the repurchase price is recognized 
as an interest expense over the agreement term using the effective interest method.

Assets purchased with a corresponding commitment to resell at a specified future date (reverse repos) are not recognized in the Group’s 
financial statements as assets since the Group is not able to control these assets.  The related payments are recognized as part of deposits at 
banks and financial institutions or direct credit facilities as applicable, and the difference between purchase and resale price is recognized in 
the income statement over the agreement term using the effective interest method.
 
Financial assets pledged as collateral  
These are the financial assets that are pledged for other parties, and the other parties have the right to control the asset (sell or re-pledge). 
These financial assets continues to be valued using the same accounting policies and classification.

Assets repossessed by the Bank
Assets repossessed by the Group are shown in the statement of financial position under “Other assets” at the lower of their carrying value or 
fair value.  Assets are revalued at the reporting date on an individual basis and impairment losses are recognized in the income statement, 
while revaluation gains are not recognized as income. Reversal of previous impairment losses shall not result in a carrying value that exceeds 
the carrying amount that would have been determined had no impairment loss been recognized for the asset in prior years.
 
Intangible assets
Intangible assets acquired through business combination are recorded at their fair value on that date. Other intangible assets are measured 
on initial recognition at cost. 
 
Intangible assets with finite lives are amortized over the useful economic life, while intangible assets with indefinite useful lives are assessed 
for impairment at each reporting date or when there is an indication that the intangible asset may be impaired.
 
Internally generated intangible assets are not capitalized and are expensed in the income statement.
 
Indications of impairment of intangible assets are reviewed, and their useful economic lives are reassessed at each reporting date, adjustments 
are reflected in the current and subsequent periods.  
 
Intangible assets include computer software and programs. These intangibles are amortized over their estimated useful lives with rates 
ranging between 10% to 20% annually.
 
Foreign currencies 
Transactions in foreign currencies are initially recorded in the functional currency at the rate of exchange ruling at the date of the transaction.
Monetary assets and liabilities in foreign currencies are translated into the financial statements functional currencies at rates of exchange 
prevailing at reporting date as issued by Central Bank of Jordan.  Any gains or losses are taken to the income statement.
 
Translation gains or losses on non-monetary items carried at fair value (such as equity instruments) through equity are included in equity as 
part of the cumulative changes in fair value. For non-monetary items carried at fair value through profit and loss, such gains and losses are 
taken to the income statement.
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Cash and cash equivalents 
Cash and cash equivalents comprises cash on hand and cash balances with banks and financial institutions that mature within three months, 
less banks and financial institutions deposits that mature within three months and restricted balances. 

3. USE OF ESTIMATES
The preparation of the financial statements requires management to make estimates and assumptions that affect the reported amounts of 
financial assets and liabilities and disclosure of contingent liabilities.  These estimates and assumptions also affect the revenues and expenses 
and the resultant provisions as well as fair value changes reported in equity.  In particular, considerable judgment by management is required 
in the estimation of the amount and timing of future cash flows when determining the level of provisions required for non-performing credit 
facilities.  Such estimates are necessarily based on assumptions about several factors involving varying degrees of judgment and uncertainty 
and actual results may differ resulting in future changes in such provisions. We believe that our estimates in the consolidated financial 
statements are reasonable and are as follows:
•  Provision for credit facilities impairment losses: The Group reviews its loan portfolios to assess impairment based on Central Bank of 

Jordan guidelines and International Financial Reporting Standards.
•  Impairment losses on repossessed assets are determined based on the appraisal reports prepared by certified appraisers and are 

reviewed periodically.
•  Income tax is calculated based on the tax rates and laws that are applicable at the reporting date. Deferred tax asset, deferred tax liability 

and income tax provisions are calculated and recorded.
•  Provision for lawsuits is provided for based on the Group’s legal advisor opinion.
•  Management periodically re-valuates the useful lives of the tangible and intangible assets in order to assess the depreciation and 

amortization for the year based on the useful lives and the general status of these assets and any impairment is charged to the 
consolidated income statement.

4. CASH AND BALANCES WITH CENTRAL BANKS

  2013 
  JD

  2012
JD

Cash on hand 6,543,558 5,104,400

Balances at Central Banks-

Current and notice deposits 8,288,471 -

Statutory cash reserve 40,080,871 34,262,871

Total 54,912,900 39,367,271

Except for the statutory cash reserve held at Central Bank of Jordan, there are no restricted balances as of 31 December 2013 and 2012.

5. BALANCES AT BANKS AND FINANCIAL INSTITUTIONS

Local banks and financial 
institutions

Foreign banks and financial 
institutions

Total

2013
JD

2012
JD

2013
JD

2012
JD

2013
JD

2012
JD

Current and demand deposits 595,322 366,542 20,988,070 14,896,873 21,583,392 15,263,415

Deposits maturing within 3 
months or less

18,434,000 4,254,000 64,455,423 44,253,103 82,889,423 48,507,103

Total 19,029,322 4,620,542 85,443,493 59,149,976 104,472,815 63,770,518

ARAB BANKING CORPORATION (JORDAN)
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• Non – interest bearing balances at banks and financial institutions amounted to JD 5,207,131 as of 31 December 2013 (2012: JD 
4,499,365).

• The restricted balances as of 31 December 2013 amounted to JD709,055 (2012: JD 709,000).

6. DEPOSITS AT BANKS AND FINANCIAL INSTITUTIONS

  2013 
  JD

  2012
JD

Foreign Banks and financial institutions 

Term deposits maturing between 3 months – 6 months - 10,635,000

Total - 10,635,000

There are no restricted term deposits as of December 2013 and 2012.

7. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

  2013 
  JD

  2012
JD

Shares 1,326,966 1,318,938

8. DIRECT CREDIT FACILITIES

  2013 
  JD

  2012
JD

Consumer lending

Overdrafts* 23,980,899 18,132,421

Loans and bills ** 178,171,870 168,088,175

Credit cards 6,528,498 7,520,026

Residential mortgages 69,370,379 63,858,660

Corporate lending

Overdrafts* 54,127,633 37,755,382

Loans and bills ** 134,409,121 141,985,509

Small and medium enterprises lending “SMEs” lending

Overdrafts* 4,419,085 4,286,515

Loans and bills **       5,986,316 5,073,873

Lending to government and public sector ** 36,859,847 40,045,072

Total 513,853,648 486,745,633

Less: Suspended interest (7,549,160) (6,994,266)

Less: Provision for impairment losses (20,052,473) (17,109,065)

Direct credit facilities, net 486,252,015 462,642,302

* Net of interest and commissions received in advance amounting to JD 18,562 as of 31 December 2013 (2012: JD 24,397).
** Net of interest and commissions received in advance amounting to JD 153,356 as of 31 December 2013 (2012: JD 197,192)
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• At 31 December 2013, non-performing credit facilities amounted to JD 28,881,675 (2012: JD 28,376,264) representing 5.621% (2012: 
5.830%) of gross facilities.

• At 31 December 2013, non-performing credit facilities; net of suspended interest, amounted to JD 21,332,515 (2012: JD 21,381,998), 
representing 4.213% (2012: 4.457%) of gross facilities after deducting suspended interest.

• At 31 December 2013, credit facilities granted to or guaranteed by Government of Jordan amounted to JD 36,859,847 (2012: JD 
40,045,072), representing 7.173% (2012: 8.277%) of gross facilities.

Provision for impairment losses:
The movement on the provision for impairment losses for direct credit facilities is as follows:

Companies 

Consumer
JD

Residential
Mortgages

JD
Corporate

JD
SMEs

JD
Total

JD

2013 -

At 1 January 2013 7,297,115 201,333 9,038,175 572,442 17,109,065

Charge for the year 2,320,935 (22,661) 578,509 157,583 3,034,366

Amounts written - off (22,766) - (68,192) - (90,958)

At 31 December 2013 9,595,284 178,672 9,548,492 730,025 20,052,473

Individual impairment provision 8,463,523 178,672 9,501,244 730,025 18,873,464

Collective impairment provision 1,131,761 - 47,248 - 1,179,009

Total 9,595,284 178,672 9,548,492 730,025 20,052,473

2012 -

At 1 January 2012 5,822,777 141,343 9,004,932 520,680 15,489,732

Charge for the year 2,288,004 59,990 2,090,070 51,762 4,489,826

Amounts written - off (813,666) - (2,111,766) - (2,925,432)

Transfers from other provisions - - 54,939 - 54,939

At 31 December 2012 7,297,115 201,333 9,038,175 572,442 17,109,065

Individual impairment provision 6,457,655 201,333 8,851,803 572,442 16,083,233

Collective impairment provision 839,460 - 186,372 - 1,025,832

Total 7,297,115 201,333 9,038,175 572,442 17,109,065

Provision for impairment losses that were settled or collected and used for other impaired loans amounted to JD 2,685,081 during 31 
December 2013 (2012: JD 1,141,282).
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Interest in suspense 
The movement on interest in suspense for direct credit facilities by class is as follows:

Consumer
JD

Residential
Mortgages

JD
Corporate

JD
SMEs

JD
Total

JD

2013 -

At 1 January 2013 2,228,305 124,989 4,370,794 270,177 6,994,265

Suspended interest during the year 812,396 31,790 1,255,680 105,337 2,205,203

Amount transferred to income on recovery (323,573) - (179,919) (2,489) (505,981)

Amounts written - off (56,639) - (1,087,688) - (1,144,327)

At 31 December 2013 2,660,489 156,779 4,358,867 373,025 7,549,160

2012 -

At 1 January 2012 2,032,895 79,601 3,953,256 210,905 6,276,657

Suspended interest during the year 858,408 45,388 1,354,918 63,074 2,321,788

Amount transferred to income on recovery (94,052) - (74,395) (3,801) (172,248)

Amounts written - off (568,946) - (862,985) - (1,431,931)

At 31 December 2012 2,228,305 124,989 4,370,794 270,178 6,994,266

9. FINANCIAL ASSETS AT AMORTIZED COST

  2013 
  JD

  2012
JD

Unquoted Financial Assets:

Government treasury bills 19,631,978 45,204,853

Government and government guaranteed bonds 244,506,552 124,333,024

Other bonds 10,468,896 3,200,000

Total Unquoted Financial Assets 274,607,426 172,737,877

Bonds and treasury bills analysis:

Fixed rate 274,607,426 172,737,877

Floating rate - -

Total 274,607,426 172,737,877

• The maturity of bonds ranges from 27 days to 6 years.
•  The bonds average annual interest rate ranges between 3.788% to 8.6%.

10. FINANCIAL ASSETS AT AMORTIZED COST - PLEDGED AS COLLATERAL

  2013 
  JD

  2012
JD

Government guaranteed bonds - 52,006,894
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11. PROPERTY AND EQUIPMENT

Land
JD

Buildings
JD

Furniture & 
Fixtures

JD
Vehicles

JD
Computers

JD

Leasehold 
improvements

JD
Total

JD

2013 -

Cost:

At 1 January 2013 3,011,377 6,076,619 4,033,671 439,342 2,712,953 4,637,228 20,911,190

Additions - - 214,477 - 199,025 195,668 609,170

Disposals - (142,351) (92,987) - (5,958) (104,144) (345,440)

At 31 December 2013 3,011,377 5,934,268 4,155,161 439,342 2,906,020 4,728,752 21,174,920

Accumulated depreciation

At 1 January 2013 - 2,547,480 2,974,629 323,871 2,276,952 2,200,890 10,323,822

Depreciation charge during the year - 101,378 379,290 27,361 212,073 449,812 1,169,914

Disposals - (45,325) (90,931) - (5,591) (85,333) (227,180)

At 31 December 2013 - 2,603,533 3,262,988 351,232 2,483,434 2,565,369 11,266,556

Net book value of property and 
equipment at 31 December 2013

3,011,377 3,330,735 892,173 88,110 422,586 2,163,383 9,908,364

2012 -

Cost:

At 1 January 2012 3,011,377 6,076,619 3,823,612 435,407 2,440,788 4,145,176 19,932,979

Additions - - 363,638 128,000 286,600 620,458 1,398,696

Disposals - - (153,579) (124,065) (14,435) (128,406) (420,485)

At 31 December 2012 3,011,377 6,076,619 4,033,671 439,342 2,712,953 4,637,228 20,911,190

Accumulated depreciation

At 1 January 2012 - 2,445,088 2,747,613 390,180 2,072,206 1,895,564 9,550,651

Depreciation charge during the year - 102,392 373,794 44,483 217,673 425,656 1,163,998

Disposals - - (146,778) (110,792) (12,927) (120,330) (390,827)

At 31 December 2012 - 2,547,480 2,974,629 323,871 2,276,952 2,200,890 10,323,822

Net book value of property and 
equipment

3,011,377 3,529,139 1,059,042 115,471 436,001 2,436,338 10,587,368

Advance payments on property and 
equipment

- - 44,984 - - 132,390 177,374

Net book value of property and 
equipment at 31 December 2012

3,011,377 3,529,139 1,104,026 115,471 436,001 2,568,728 10,764,742

Fully depreciated property and equipment that are in use by the Group amounted to JD 7,024,226 as of 31 December 2013 (2012: JD 
6,300,497).
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12. INTANGIBLE ASSETS

Computer system, software and 
key money

  2013 
  JD

  2012
JD

At 1 January 2,680,941 624,678

Additions 198,410 2,611,551

Amortization for the year (728,311) (555,288)

At 31 December 2,151,040 2,680,941

13. OTHER ASSETS

  2013 
  JD

  2012
JD

Accrued interest and revenues 5,849,998 4,194,643

Prepaid expenses 634,148 618,480

Assets repossessed by the Bank * 2,732,951 731,586

Unrealized derivatives gain/ assets 63,996 -

Other receivables (ABCI) 492,077 273,211

Lands held for sale 2,307,246 1,153,658

Matured and not paid bonds - 1,621,700

Discounted credits 7,885,816 -

Other 1,906,577 2,183,214

Total 21,872,809 10,776,492

The movement on repossessed assets during the year is as follows:

  2013 
  JD

  2012
JD

At 1 January 731,586 863,695

Additions 2,001,365 115,653

Disposals - (247,762)

At 31 December 2,732,951 731,586

The Central Bank of Jordan requires the disposal of repossessed assets within a maximum period of two years from the date of acquisition.

ARAB BANKING CORPORATION (JORDAN)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2013
(In Jordanian Dinars)
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14. BANKS AND FINANCIAL INSTITUTIONS DEPOSITS

2013 2012

Inside Jordan
JD

Outside Jordan
JD

Total
JD

Inside Jordan
JD

Outside Jordan
JD

Total
JD

Current and demand deposits 1,548,694 35,467,131 37,015,825 159,758 3,174,302 3,334,060

Time deposits maturing within 
3 months 

5,000,000 91,818,458 96,818,458 19,479,360 60,414,073 79,893,433

Time deposits maturing be-
tween 9-12 months

10,000,000 - 10,000,000 10,000,000 - 10,000,000

Total 16,548,694 127,285,589 143,834,283 29,639,118 63,588,375 93,227,493

15. CUSTOMER DEPOSITS

Consumer
JD

Corporate
JD

Government and 
public sector

JD
Total

JD

2013 -

Current and demand deposits 67,574,279 31,331,273 362,838 99,268,390

Saving accounts 18,563,023 271,069 76 18,834,168

Time and notice deposits 234,000,461 196,287,295 42,125,460 472,413,216

Total 320,137,763 227,889,637 42,488,374 590,515,774

2012 -

Current and demand deposits 65,122,350 28,821,242 285,621 94,229,213

Saving accounts 18,814,216 155,365 40 18,969,621

Time and notice deposits 187,912,723 152,613,346 28,803,887 369,329,956

Total 271,849,289 181,589,953 29,089,548 482,528,790

•  Jordan Government and public sector deposits amounted to JD 42,488,374 as of 31 December 2013 (2012: JD 29,089,548) representing 
7.195% (2012: 6.029%) of total customers’ deposits.

•  Non-interest bearing deposits amounted to JD 104,223,960 as of 31 December 2013 (2012: JD 106,560,480) representing 17.650% 
(2012: 22.084%) of total deposits.

•  Restricted deposits amounted to JD 1,392,574 as of 31 December 2013 (2012: JD 2,959,263) representing 0.236% (2012: 0.613%) of 
total deposits.

•  Dormant accounts amounted to JD 9,436,387 as of 31 December 2013 (2012: JD 3,261,049).

ARAB BANKING CORPORATION (JORDAN)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2013
(In Jordanian Dinars)
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16. MARGIN ACCOUNTS

  2013 
  JD

  2012
JD

Margins on direct credit facilities 28,380,874 23,598,928

Margins on indirect credit facilities 7,431,263 5,710,750

Others 2,443,282 2,334,582

Total 38,255,419 31,644,260

17. LOANS AND BORROWINGS

Amount
JD

Total no. of 
payments

Outstanding 
payments

Installments 
maturity

Collaterals Interest rate

2013 -

Borrowing from Central Bank of Jordan * 5,011,678 1 1 9 months Bills upon request 2.750%

Real Estate Mortgage Refinance Company ** 2,288,149 236 109 monthly Mortgage deeds 8.622%

Total 7,299,827

2012 -

Borrowing from Central Bank of Jordan 21,482,476 1 1 Weekly Central bank bonds 4.25%

Borrowing from Central Bank of Jordan 29,778,629 1 1 Monthly Central bank bonds 4.27%

Real Estate Mortgage Refinance Company ** 2,542,410 236 121 Monthly Mortgage deeds 8.622%

Total 53,803,515

* The amounts borrowed from the Central Bank of Jordan which amounted to JD 5,011,678 represent Industrial sector support borrowing.
** At 31 December 2013, borrowed funds which were granted to customers as credit facilities amounted to JD 2,288,149 (2012: JD 2,542,410) 
at an average interest rate of 9.522% (2012: 9.522%). 

18. MISCELLANEOUS PROVISIONS

Balance at 1 
January 

JD

Provided 
during the 

year
JD

Utilised 
during the 

year
JD

Reversed back 
to Income

JD

Balance at 
31 December 

JD

2013 -

Lawsuit provision and other liabilities 721,868 - - (137,000) 584,868

Others 175,296 638,000 - - 813,296

Total 897,164 638,000 - (137,000) 1,398,164

2012 -

Lawsuit provision and other liabilities 1,004,358 - - (282,490) 721,868

Others 246,594 - (21,298) (50,000) 175,296

Total 1,250,952 - (21,298) (332,490) 897,164

ARAB BANKING CORPORATION (JORDAN)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2013
(In Jordanian Dinars)
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19. INCOME TAX

A-Income tax liabilities
The movements on the income tax liability is as follows:

  2013 
  JD

  2012
JD

At 1 January 3,398,021 6,183,226

Income tax paid (4,401,499) (7,392,555)

Income tax charge for the year 5,604,892 4,607,350

At 31 December 4,601,414 3,398,021

Income tax appearing in the income statement represents the following:

  2013 
  JD

  2012
JD

Current income tax charge 5,604,892 4,607,350

Deferred tax assets for the year (573,342) -

Deferred tax liabilities for the year 27,272 -

Reversal of deferred tax assets 362,458 360,471

Reversal of deferred tax liabilities (1,613) (20,499)

5,419,667 4,947,322

B-Deferred tax assets / liabilities:
Movements on temporary differences giving rise to deferred tax assets and liabilities were as follows:

2013 2012

Balance at 1 
January 

JD

Amounts 
released 

during the 
year

JD

Additions 
during the 

year
JD

Balance at 31 
December 

JD
Deferred Tax

JD
Deferred Tax

JD

a) Deferred tax assets

Provision for impairment losses from prior years 32,657 (740) - 31,917 9,575 9,797

Fair value reserve 824,567 (246,165) - 578,402 173,521 247,370

Differences in allowance for direct credit facilities 101,983 - 561,139 663,122 198,936 30,595

Others 1,207,452 (1,207,452) 1,350,000 1,350,000 405,000 362,236

Total 2,166,659 ( 1,454,357) 1,911,139 2,623,441 787,032 649,998

b) Deferred tax liabilities

Fair value reserve 121,452 (5,378) - 116,074 34,823 36,436

Gain on revaluation of financial assets at fair value 
through profit or loss 

- - 90,908 90,908 27,272 -

Total 121,452 (5,378) 90,908 206,982 62,095 36,436

ARAB BANKING CORPORATION (JORDAN)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2013
(In Jordanian Dinars)
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The movement on deferred tax assets/ liabilities account is as follows:

2013 2012

Assets    Liabilities  Assets    Liabilities  

At 1 January 649,998 36,436 1,037,482 56,935

Additions 573,342 27,272 - -

Released (436,308) (1,613) (387,484) (20,499)

At 31 December 787,032 62,095 649,998 36,436

C- The reconciliation between taxable profit and the accounting profit is as follows:

  2013 
  JD

  2012
JD

Accounting profit 17,115,341 15,978,655

Non-taxable income (4,293,923) (2,053,205)

Non- tax deductible expenses 3,607,763 3,655,048

Realized gains in retained earnings 5,378 68,330

16,434,559 17,648,828

Effective income tax rate 31.67% 30.96%

The statutory tax rate on banks in Jordan is 30% and the statutory tax rate on the subsidiary is 24%. 
A final settlement with Income Tax Department was made for the bank and the subsidiary until the end of the year 2011.
The Bank submitted its income tax declaration with Income Tax Department for the year 2012. However, a final clearance has not been 
reached until the date of these financial statements.

20. OTHER LIABILITIES

  2013 
  JD

  2012
JD

Accrued interest expense 3,947,364 1,975,257

Revenues received in advance 129,018 41,256

Accounts payables 8,429,719 7,635,264

Accrued expenses 1,808,831 1,745,268

Liability fair value of derivatives 580,602 900,838

Certified checks 2,390,375 1,236,204

Board of Directors remuneration 60,000 40,480

Incoming transfers 1,161,298 670,029

Withholdings for others 16,327,432 15,722,296

Others 1,904,753 1,131,392

36,739,392 31,098,284

ARAB BANKING CORPORATION (JORDAN)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2013
(In Jordanian Dinars)
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21. PAID IN CAPITAL

Paid in capital
The paid in capital amounted to JD 100,000,000 divided in to 100,000,000 shares at a par value of JD 1 per share (2012: JD 100,000,000).

Proposed stock dividends
The Board of Directors recommended on 16 February 2014 to the general assembly, to increase the paid in capital with an amount of JD 
10,000,000 (10% of the authorized capital) through capitalizing JD 9,988,739 from the retained earnings and JD 11,261 from the voluntary 
reserve and distribute the increase as a stock dividends to the shareholders to increase the paid in capital to JD 110,000,000.

22. RESERVES

Statutory Reserve
As required by the Jordanian Companies Law, 10% of the profit before tax is transferred to the statutory reserve. This reserve is not available 
for distribution to shareholders.

Voluntary Reserve
The balance represents up to 20% of the profit before tax transferred to the voluntary reserve during current and previous years. The reserve 
shall be used at the discretion of the Board of Directors, and it is distributable to shareholders.

General banking risk reserve
This reserve is appropriated from retained earnings in compliance with the regulations of the Central Bank of Jordan.

The use of the following reserves is restricted by law:

Description Amount    
JD

Restriction Law

Statutory reserve 17,781,371 Banks and Companies Law

General banking risk reserve 4,671,120 Central Bank of Jordan

23. FAIR VALUE RESERVE

Hedge derivatives
JD

Total
JD

2013 -

Balance at 1 January (577,197) (577,197)

Unrealized profit 246,165 246,165

Deferred tax assets (73,850) (73,850)

Balance at 31 December (404,882) (404,882)

2012 -

Balance at 1 January (640,227) (640,227)

Unrealized profit 90,043 90,043

Deferred tax assets (  27,013) (  27,013)

Balance at 31 December (577,197) (577,197)

The fair value reserve is presented net of deferred tax assets of JD 173,521 as of 31 December 2013 (2012: JD 247,370).

ARAB BANKING CORPORATION (JORDAN)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2013
(In Jordanian Dinars)
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24. INTEREST INCOME

  2013 
  JD

  2012
JD

Direct credit facilities

Consumer lending

Overdrafts 161,138 232,211

Loans and bills 19,866,734 16,441,279

Credit cards 1,580,288 1,916,501

Residential mortgages 5,394,840 4,913,876

Corporate lending

Overdrafts 2,584,264 2,778,173

Loans and bills 9,150,210 8,170,499

Small and medium enterprises lending “SMEs” 

Overdrafts 371,523 251,826

Loans and bills 388,261 353,853

Government and public sectors 2,804,707 2,062,916

Balances at central banks 83,555 87,675

Balances at banks and financial institutions 269,728 396,525

Financial assets at amortized cost 17,259,096 12,685,840

Interest income on interest rate swap contracts 232,624 118,659

Interest income on margin trading financing for the Subsidiary's customers 2,566,292 2,405,704

Total 62,713,260 52,815,537

25. INTEREST EXPENSE

  2013 
  JD

  2012
JD

Banks and financial institutions deposits 3,075,122 2,445,573

Customer Deposits -

Current accounts and demand deposits 63,385 92,792

Saving accounts 47,688 51,832

Time and notice deposits 22,177,462 16,061,786

Margin accounts 1,043,731 880,796

Loans and borrowings 956,644 878,475

Deposit guarantee fees 957,401 962,743

Interest paid on interest rate swap contracts 1,163,220 571,754

Total 29,484,653 21,945,751

ARAB BANKING CORPORATION (JORDAN)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2013
(In Jordanian Dinars)
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26. NET COMMISSION

  2013 
  JD

  2012
JD

Commission income -

Direct credit facilities 1,304,388 1,634,695

Indirect credit facilities 1,078,419 1,101,556

Net commission income 2,382,807 2,736,251

27. NET GAIN FROM FOREIGN CURRENCIES

  2013 
  JD

  2012
JD

Trading in foreign currencies 590,847 522,812

Revaluation of foreign currencies 126,329 151,795

Total 717,176 674,607

28. GAIN FROM FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

Realized (loss) gain
JD

Unrealized gain
JD

Dividend income
JD

Total
JD

2013

Shares (12,143) 90,908 75,349 154,114

Bonds 15,311 - - 15,311

Total 3,168 90,908 75,349 169,425

2012

Shares 478,254 (24,161) 81,154 535,247

Total 478,254 (24,161) 81,154 535,247

ARAB BANKING CORPORATION (JORDAN)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2013
(In Jordanian Dinars)
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29. OTHER INCOME

  2013 
  JD

  2012
JD

Brokerage commission 1,366,986 1,006,481

Visa card income 624,562 766,096

Management and consulting fees 16,821 15,998

Transfers commission 234,584 263,908

Recovery of debts written off 256,459 41,113

Capital gain 15,240 154,031

Rent income 7,010 7,719

Returned cheques commission 82,046 134,671

Salaries transfer commission 305,425 321,001

Postal charges 362,841 543,538

Others 779,359 862,920

Total 4,051,333 4,117,476

30. STAFF EXPENSES

  2013 
  JD

  2012
JD

Salaries and benefits 8,298,727 7,726,186

Employees’ bonuses 1,480,731 1,277,058

Social security contribution 896,923 843,589

Medical expenses 299,720 255,895

Training expenses 87,617 39,601

Per diems 31,752 27,139

Other expenses 135,073 122,089

Total 11,230,543 10,291,557

ARAB BANKING CORPORATION (JORDAN)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2013
(In Jordanian Dinars)
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31. OTHER EXPENSES

  2013 
  JD

  2012
JD

Duties and licenses 978,805 844,206

Computer expenses 648,401 728,231

Advertising expenses 318,255 566,442

Travel expenses 54,775 37,470

Head office expenses (Bahrain) 164,913 239,642

Communication 728,812 717,470

Rent 1,542,823 1,356,468

Board of Directors’ expenses 309,031 366,646

Printing and stationery 396,023 295,451

Borrower’s transactions expenses 320,979 308,090

Consultation expenses 20,670 20,962

Subscription and magazines 5,249 6,455

Professional fees 199,469 418,189

Board of Directors’ remuneration 60,000 40,480

ATMs’ expenses 212,051 219,942

VISA collection fees 230,738 176,008

Others 582,779 585,869

6,773,773 6,928,021

32. EARNINGS PER SHARE

  2013 
  JD

  2012
JD

Profit for the year 11,695,674 11,031,333

Weighted average number of shares 100,000,000 98,679,529

Basic and diluted earnings per share 0.117 0.112

The diluted earnings per share equals the basic earnings per share.

ARAB BANKING CORPORATION (JORDAN)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2013
(In Jordanian Dinars)
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33. CASH AND CASH EQUIVALENTS

  2013 
  JD

  2012
JD

Cash and balances with Central Banks maturing within three months 54,912,900 39,367,271

Add: Balances at banks and financial institutions maturing within 3 months 104,472,815 63,770,518

Less: Banks and financial institutions’ deposits maturing within 3 months (133,834,283) (83,227,493)

Less: restricted balances (709,055) (709,000)

Total 24,842,377 19,201,296

34. DERIVATIVE FINANCIAL INSTRUMENTS
The table below shows the positive and negative fair values of derivative financial instruments together with the notional amounts analyzed 
by their term to maturity.

Par value maturity 

Positive
fair value

Negative 
fair value

Total notional 
amount

Within 3 
months

3 – 12 
months 1 – 3 years

More than 
3 years

JD”000 JD”000 JD”000 JD”000 JD”000 JD”000 JD”000

2013 -

Derivatives held for  trading 64 2 65,328 42,640 22,688 - -

Hedge: interest rate swap contract* - 578 11,769 - - 7,090 4,679

Total 64 580

2012 -

Derivatives held for  trading - 76 39,704 14,180 25,524 - -

Hedge: interest rate swap contract* - 825 5,459 - - - 5,459

Total - 901

The notional amounts indicate the volume of transactions outstanding at the year end and are neither indicative of the market risk nor the 
credit risk.

* The Bank has entered into an interest rate swap contract as a hedging instrument against DIJAF, Emirates Airlines and National Bank of 
Dubai bonds to hedge the risk of interest rates.

35. RELATED PARTY TRANSACTIONS
The accompanying consolidated financial statements of the Group include the following subsidiary:

ARAB BANKING CORPORATION (JORDAN)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2013
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Paid in capital

Company name Ownership
  2013 

  JD
  2012

JD

Arab Co- operation for Financial Investments Company Ltd 100% 15,600,000 15,600,000

All the balances and transactions between the Bank and the subsidiary company were eliminated.

The Group entered into transactions with parent and affiliated companies, directors, senior management and their related concerns in the 
ordinary course of business at commercial interest and commission rates. All the loans and advances to related parties are performing 
advances and are free of any provision for credit losses. 

The following related party transactions took place during the year:

Related party Total

Parent and 
affiliated 

companies
JD

Senior 
management

JD

Bank's 
employees

JD

Board of 
Directors

JD
  2013 

  JD
  2012

JD

Statement of financial position:

Direct credit facilities - 3,241,541 7,693,178 14,394 10,949,113 9,302,193

Deposits at banks and financial institutions 32,784,264 - - - 32,784,264 31,028,938

Banks and financial institutions deposits 18,425,578 - - - 18,425,578 12,198,802

Customers’ deposits - 1,815,473 1,470,365 3,146,047 6,431,885 5,631,357

Commitments and contingent liabilities

Letters of guarantee 40,400,371 - - 300 40,400,671 12,743,501

Letters of credit - - - - - 2,734,795

Interest rate swap contract 11,769,400 - - - 11,769,400 5,459,300

currency swap 35,550,000 - - - 35,550,000 -

Income statement:

Interest and commission income 455,185 133,547 296,938 564 886,234 688,450

Interest and commission expense (1,582,955) (64,439) (33,763) (123,272) (1,804,429) (1,099,672)

Rent expense - - - 46,800 46,800 46,800

Interest rates on credit facilities range between 3% - 9% while interest rates on customers’ deposits range between 0.5% to 5.75%.
Compensation of the key executive personnel is as follows:
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  2013 
  JD

  2012
JD

Benefits (Salaries, wages, and bonuses) 2,265,636 1,984,062

36. FAIR VALUE OF FINANCIAL INSTRUMENTS 
The Bank uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation technique:
Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities;

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are observable, either directly or 
indirectly from market information and;

Level 3: techniques which use inputs which have a significant effect on the recorded fair value that are not based on observable market data.

The following table shows an analysis of financial instruments recorded at fair value by level of the fair value hierarchy:

Level 1
JD

Level 2
JD

Level 3
JD

Total
JD

31 December 2013

Financial assets at fair value through profit or loss 1,225,598 101,368 - 1,326,966

Financial assets at amortized cost 7,268,896 267,338,530 - 274,607,426

Unrealized gains on financial derivatives 63,996 - - 63,996

Financial liabilities

Unrealized losses on financial derivatives - 580,602 - 580,602

31 December 2012

Financial assets at fair value through profit or loss 1,237,320 81,618 - 1,318,938

Financial assets at amortized cost - 172,737,877 - 172,737,877

Financial assets at amortized cost – pledged as collateral - 52,006,894 - 52,006,894

Financial liabilities

Unrealized losses on financial derivatives - 900,838 - 900,838

37.  FAIR VALUE OF FINANCIAL INSTRUMENTS NOT CARRIED AT FAIR VALUE
The financial instruments include cash balances, balances with banks and Central Banks, direct credit facilities, other financial assets, customers’ 
deposit and banks’ deposit and other financial liabilities.

There are no material differences between the carrying values and fair values of the financial instruments.

38. RISK MANAGEMENT
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Credit & Risk department uses the best practices that ensures compliance to the underlying policies and procedures, either those issued by 
the Central Bank of Jordan or by the ABC Group . The department had an effective role in assisting the Group to avoid various risks and losses 
specifically within the prevailing economic and political situation. This has been accomplished  through making use of the various systems and 
applications that are in place  as well as through  continuous update for its policies and procedures.

The Risk management process within the Group, includes the identification, quantification and measurement of Financial and non- financial 
risks which may carry a negative impact on the Group’s performance and reputation.

During 2013, the Group resumed implementation of  the Internal Capital Adequacy process ( ICAAP) document and policy , which encompass  
the quantification and measurement tools used to calculate capital adequacy and legal liquidity ratios based on the medium terms business 
strategy. The Group was able to maintain a high level of capital adequacy ratio and maintained legal liquidity within acceptable levels,  that 
enables it to meet stress testing scenarios and comply with ICAAP and Basel III requirements.

The Group credit risk policy took into account the need to maintain diversification within its credit portfolio and concentration on viable 
economic sectors and reduce exposures  to risky sectors and ensuring alignment between risk and return. In this context, it is expected that 
lending to Small and Medium Enterprise companies will be activated effective the second half of 2014 , taking into account the finalization of 
a specific credit risk policy and scorecard based on financial and non-financial factors for this purpose.

It is worth mentioning that during 2013, the Group has completed all risk related policies, including liquidity, market, interest rate, investment 
and operational risk policies, in addition to putting in place the Funds Transfer pricing policy . The Group have also completed its  medium 
terms risk strategy based on the business strategies that included its Risk Appetite Statement based on the underlying risks in accordance with 
Basel II, Pillar II requirements.

(38/A) Credit Risks

Credit Risk arises in the event of the failure of any counterparty to meet its commitments towards the Group thus leading into financial losses. 
The Group segregates its credit portfolio into four segments  including those credits granted to the Government,  financial institutions and 
banks,  commercial customers which ranges from corporate clients to SMEs, as well as Retail credits that includes personal loans, Housing loans 
and other products such as Credit Cards and Car Loans.  As the Group operates within the  parent’s company network  , the parent company has 
reinstated the controls over credit through the issuance of credit policies and procedures covering all credit segments that includes guidelines 
governing the extension of new credits or renewal of existing ones, the introduction of the internal risk rating system using Moody’s Risk 
Advisor system as well as special scoring systems for SMEs and Retail clients. The Group has also put in place a clear methodology that covers 
assessment based on un-audited financials taking into account the current practices prevailing in the Jordanian Market.

The Group’s credit portfolio is being assessed through various credit committees including three high level committees composed of ABC 
Group board members, a fourth  committee which is composed of  ABC Jordan Board members in addition to a senior local credit committee 
composed of  members from the senior executive management .

The Group ensures proper diversification of its  credit portfolio in terms of  counterparties, economic sector and  geographic  areas which 
minimize the concentration risks. For the purpose of monitoring credit Risk , the Board Risk Committee convenes periodically to assess and 
address the underlying issues through reports providing detailed breakdown for the portfolio in terms of Tenor, economic sector, risk rating, 
Risk adjusted return on Capital ( RAROC) and geographic distribution of the portfolio . Additionally provision adequacy is being monitored 
periodically through the Provision adequacy committee and its reporting to the Board’s Audit committee.

Details of the direct credit facilities portfolio are stated in Note 8. The Group’s other obligations carrying credit risks are detailed in Note 42.

The Group restricts asset and liability risk concentrations through distributing its activities amongst several sectors and geographical 
classifications inside and outside the Kingdom.

1. Credit risk exposure, before the effect of mitigation through the use of master netting and collateral agreements and after impairment 
provisions and suspended interest.
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  2013 
  JD

  2012
JD

Items included in the statement of financial position:

Balances at Central Banks 48,369,342 34,262,871

Balances at banks and financial institutions 104,472,815 63,770,518

Deposits at banks and financial institutions - 10,635,000

Direct credit facilities:

Consumer lending 196,425,494 184,215,202

Residential mortgages 69,034,928 63,532,338

Large corporate lending 174,629,395 166,331,922

Corporate:

Small and medium enterprises lending 9,302,351 8,517,768

Lending to government and public sectors 36,859,847 40,045,072

Financial assets at amortized cost 274,607,426 172,737,877

Financial assets at amortized cost – pledged as collateral - 52,006,894

Other assets 14,073,665 6,378,542

Total included in the statement of financial position 927,775,263 802,434,004

Items not included in the statement of financial position

Letters of guarantee 83,895,409 44,202,497

Letters of credit 11,669,553 3,882,782

Acceptances 3,651,886 2,539,458

Unused commitments 25,774,900 21,031,966

Total items not included in the statement of financial position 124,991,748 71,656,703

Grand Total 1,052,767,011 874,090,707

The Group attempts to minimize the credit risk through obtaining various types of collaterals wherever warranted. For this purpose, acceptable 
collaterals against credits are listed below:-
• Mortgage on properties
• Pledge over machinery, plants and equities/ shares
• Bank guarantees
• Cash collateral
• Government guarantees

The management conducts periodical monitoring and assessment for the above mentioned collaterals and requests re-instatement for cases 
where the relative collateral depreciates in value.

2. Distribution of credit exposure by level of risk:
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Companies

Consumer
JD

Residential
mortgages

JD
Corporate

JD
SME’s

JD

Government
and public 

sectors
JD

Banks & 
Financials 

Institutions
JD

Total
JD

2013

Low risk 3,787,620 361,384 3,582,608 658,284 357,562,790 87,949,218 453,901,904

Acceptable risk 189,149,685 65,892,940 172,549,988 8,426,612 - 28,155,961 464,175,186

Past due*

Up to 30 days 29,364,484 14,626,539 29,820,350 2,705,748 - - 76,517,121

From 31 to 60 days 4,395,178 4,140,543 4,810,551 35,242 - - 13,381,514

Watch list 4,406,155 2,577,435 1,375,301 59,240 - - 8,418,131

Non performing:

Substandard 1,128,535 173,231 175,086 76,240 - - 1,553,092

Doubtful 1,365,019 176,314 507,323 334,850 - - 2,383,506

Loss 9,335,586 272,437 14,484,392 852,662 - - 24,945,077

Total 209,172,600 69,453,741 192,674,698 10,407,888 357,562,790 116,105,179 955,376,896

Less: Suspended interest 2,660,489 156,779 4,358,867 373,025 - - 7,549,160

Less: provision for impairment losses 9,595,284 178,672 9,548,492 730,025 - - 20,052,473

Net 196,916,827 69,118,290 178,767,339 9,304,838 357,562,790 116,105,179 927,775,263

2012

Low risk 3,682,944 593,915 4,692,578 312,459 304,123,118 69,817,211 383,222,225

Acceptable risk 176,642,302 61,190,917 152,978,677 7,491,821 - 4,588,307 402,892,024

Past due*

Up to 30 days 20,418,262 15,831,253 72,850,476 2,938,143 - - 112,038,134

From 31 to 60 days 2,778,465 4,532,510 - 10,054 - - 7,321,029

Watch list 3,628,573 1,715,507 6,053,983 648,759 - - 12,046,822

Non performing:

Substandard 670,731 - 55,085 37,124 - - 762,940

Doubtful 1,094,212 34,619 1,902,628 23,306 - - 3,054,765

Loss 8,556,395 388,869 14,766,376 846,919 - - 24,558,559

Total 194,275,157 63,923,827 180,449,327 9,360,388 304,123,118 74,405,518 826,537,335

Less: Suspended interest 2,228,305 124,989 4,370,795 270,177 - - 6,994,266

Less: provision for impairment losses 7,297,115 201,333 9,038,175 572,442 - - 17,109,065

Net 184,749,737 63,597,505 167,040,357 8,517,769 304,123,118 74,405,518 802,434,004

* The total debt exposure is considered as past due in case of the existence of one unpaid installment, principal and/or interest, and in case 
of an overdraft exposure exceeding limit.

Distribution of collaterals against credit facilities:
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Companies

Consumer
JD

Residential
mortgages

JD
Corporate

JD
SME’s

JD

Government 
and public 

sectors
JD

Total
JD

2013

Collateral against

Low risk 3,176,689 338,792 3,530,150 642,183 36,859,847 44,547,661

Acceptable risk 27,025,898 59,777,461 20,956,941 4,763,028 - 112,523,328

Watch list 212,347 2,215,083 296,368 59,045 - 2,782,843

Non performing:

Substandard - 172,702 175,053 26,683 - 374,438

Doubtful 1,015 122,110 346,863 - - 469,988

Loss 2,492,814 165,514 3,516,858 80,602 - 6,225,788

Total 32,908,763 62,791,662 28,822,233 5,571,541 36,859,847 166,954,046

Cash margin 7,954,190 186,790 7,104,814 1,364,081 - 16,609,875

Real estate 506,160 62,585,267 15,748,131 4,138,863 - 82,978,421

Traded equities 22,868,656 - 5,114,389 6,242 - 27,989,287

Vehicles and machinery 1,579,757 19,605 784,900 62,355 - 2,446,617

Total 32,908,763 62,791,662 28,752,234 5,571,541 - 130,024,200

2012

Collateral against

Low risk 3,371,726 593,915 2,179,000 255,135 40,045,072 46,444,848

Acceptable risk 17,934,071 57,843,509 24,959,650 4,958,106 - 105,695,336

Watch list 186,182 1,601,533 1,777,802 259,333 - 3,824,850

Non performing:

Substandard 49,008 - 55,085 - - 104,093

Doubtful 21,906 34,392 1,180,851 - - 1,237,149

Loss 3,495,485 277,047 5,150,402 99,128 - 9,022,062

Total 25,058,378 60,350,396 35,302,790 5,571,702 40,045,072 166,328,338

Cash margin 5,810,065 22,198 7,500,924 1,713,797 - 15,046,984

Real estate 1,768,846 55,953,668 20,092,111 3,834,624 - 81,649,249

Traded equities 15,615,400 - 6,979,453 6,242 - 22,601,095

Vehicles and machinery 1,864,067 - 698,526 17,039 - 2,579,632

Total 25,058,378 55,975,866 35,271,014 5,571,702 - 121,876,960

Rescheduled Debts:
Rescheduled debts are debts which have been previously classified as non-performing credit facilities, then excluded from the non-performing 
credit facilities as a result of a rescheduling process, and then classified as watch list. The credit facilities that were rescheduled during 2013 
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totalled to JD 430,662. (2012: JD 220,359).

Restructured Debts:
Restructuring process refers to re-organizing the credit facilities standing in respect to adjust payments, extending the life of the credit facilities, 
postponing some payments or extending the grace period etc, and then classifying such facilities as watch list. Restructured debts during 2013 
totalled JD 1,351,000. (2012: JD 2,344,507)

3. Bonds and treasury bills:
The table below shows the classifications of bonds and treasury bills and their grading according to external rating agencies:

Within financial assets at amortized cost

Risk Rating Class Rating agency   2013 
  JD

  2012
  JD

A+ Fitch Ratings 3,633,568 -

Non-rated 6,835,328 3,200,000

Governmental 264,138,530 221,544,771

Total 274,607,426 224,744,771

4. The Bank’s credit exposure concentration are analysed by the following geographical regions:

Inside Jordan Other Middle
Eastern coun-

tries

Europe *Asia Africa America  Other
Countries

Total

JD JD JD JD JD JD JD JD

2013

Balances at Central Banks 48,369,342 - - - - - - 48,369,342

Balances at banks and financial 
institutions

19,029,321 26,680,271 20,313,714 162,740 595,546 37,530,853 160,370 104,472,815

Direct credit facilities:

Consumer 196,425,494 - - - - - - 196,425,494

Residential mortgages 69,034,928 - - - - - - 69,034,928

Corporate

Large corporations 174,629,395 - - - - - - 174,629,395

Small and medium enter-
prises

9,302,351 - - - - - - 9,302,351

Lending to government and 
public sector

36,859,847 - - - - - - 36,859,847

Bonds and treasury bills within:

Financial assets at amortized 
cost

267,338,530 7,268,896 - - - - - 274,607,426

Other assets 13,951,648 104,281 1,476 - - 16,260 - 14,073,665

Total 2013 834,940,856 34,053,448 20,315,190 162,740 595,546 37,547,113 160,370 927,775,263

Total 2012 732,623,987 33,337,907 27,108,374 10,404 - 9,199,252 154,080 802,434,004

* Excluding Middle East countries
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5. An industry sector analysis of the Group’s credit exposure concentration:

Financial Industrial Commercial Real estate Agriculture Shares Services Consumer Public and 
government

Total

JD JD JD JD JD JD JD JD JD JD

Balances at Central Banks - - - - - - - - 48,369,342 48,369,342

Balances at banks and financial 
institutions

104,472,815 - - - - - - - - 104,472,815

Deposits at banks and financial 
institutions

- - - - - - - - - -

Direct credit facilities 13,069,281 92,786,408 34,001,679 79,452,930 560,763 24,043,866 29,690,068 175,787,173 36,859,847 486,252,015

Bonds and treasury bills 

Financial assets at amortized cost 3,633,568 - - - - - 3,635,328 - 267,338,530 274,607,426

Other assets 362,615 4,242,251 3,738,595 99,307 89 22,940 118,480 494,316 4,995,072 14,073,665

Total 2013 121,538,279 97,028,659 37,740,274 79,552,237 560,852 24,066,806 33,443,876 176,281,489 357,562,791 927,775,263

Total 2012 89,959,490 64,866,343 48,903,723 72,782,197 439,258 19,223,619 31,946,959 170,189,300 304,123,115 802,434,004

(38/b) Market Risk
Market Risk arises from losses caused from on or off balance sheet financial positions as a result to fluctuation in interest rates, exchange 
rates or prices of equities/shares. Market risk is monitored and managed by the Market risk section which reports to Risk Management 
department as well as certain committees including the Assets & Liabilities Committee (ALCO), The Board Risk Committee and Head office 
Risk Management.

During 2013, the Bank finalized all its market risk policies including Liquidity, Trading,  Interest Rate and Investment policies in addition to 
putting in place the Funds Transfer Policy following its approval by the Board.

The Bank manages Market risk arising from its investments in bonds, equities,  Foreign exchange position, derivatives and certificate of 
deposits through adopting various advanced tools and techniques , such as Value At Risk ( VAR), which is being calculated on a daily basis 
based on the Historical Simulation Run as well as on various assumptions including One Day Time Horizon and 99% Confidence level. VAR  
results are  being compared with the Profit & loss for the various portfolios on a daily basis.

The Bank also calculates the interest rate risks for the various financial tools that are affected by changes in interest rates as well as major 
currencies that the Bank deals in through using the Basis Point Value( BPV).

As for ABC Jordan subsidiary, namely ABC Investment Company, its activities covers assets management for its customers as well as various 
products that are subject to annual reviews and amendments to tackle the market conditions. ABCI activities are  being monitored on a 
daily basis by ABC Jordan Market risk division. The latter also submits weekly reports highlighting the major issues to Head office as well as 
periodical reports to the attention of the Board Risk management highlighting areas of concern when applicable.
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Below is the market risk exposure according to VAR

Effect of
Currency risk

Effect on
Equity*

Effect of over-
lapping

Total

JD (000) JD (000) JD (000) JD (000)

2013 - 

Average (7.27) (1.34) (0.45) (9.06)

Higher (26.23) (2.13) (4.96) (33.32)

Lower - - (1.42) (1.42)

2012 - 

Average (  5.32) (2.37) - (7.69)

Higher (26.65) (3.55) - (30.2)

Lower - (2.84) - (2.84)

* Trading Portfolio

Below is the financial instruments sensitivity to changes in interest rates:

• By instrument type (BPV = DV01)

Financial Instrument DV01 value

2013 JD (000)

Bonds (33.03)

Bonds maturity gap -

Certificates of deposits and money market 0.26

Interest rate swap / Currency swap 2.73

Financial Instrument DV01 value

2012 - JD (000)

Bonds (26.76)

Bonds maturity gap 0.15

Certificates of deposits and money market -

Interest rate swap / Currency swap 2.33
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• By currency (BPV = DV01)

Currency DV01 value

2013 JD (000)

EURO 0.16

GBP -

Currency DV01 value

2012 JD (000)

EURO 0.19

GBP 0.016

Interest Rates Risks

Interest Re-Pricing Gap

Interest rates risks arise from the possible effect of changes in interest rates on the financial instrument value. The Group is exposed to interest 
rate risks as a result of the incompatibility or the occurrence of a gap in the amounts of assets and liabilities according to the different terms, or 
as a result of reviewing interest rates in a specific duration. The Assets and Liabilities Management Committee at the Group undertakes dealing 
with the effects of the total change in interest rates on the Group’s financial standing. In general, the Group matches the terms of its financial 
obligations, in addition to dealing with futures contracts or financial derivatives for the purpose of covering counterparty financial positions, so 
in the outcome we have a limited risk on those transactions.

Classification is based on repricing of interest rate or maturity whichever is closer.
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Interest rate sensitivity:

Less than
1 month

1 – 3 months 3 – 6 months 6 – 12 months 1 – 3 years More than 3 
years

Non-interest 
bearing

Total

JD JD JD JD JD JD JD JD

2013 -

Assets

Cash and balances at Central 
Banks

- - - - - - 54,912,900 54,912,900

Balances at banks and 
financial institutions

87,530,224 11,735,460 - - - - 5,207,131 104,472,815

Financial assets at fair value 
through profit or loss

- - - - - - 1,326,966 1,326,966

Direct credit facilities 434,171,410 27,573,208 21,734,050 444,645 361,131 687,529 1,280,042 486,252,015

Financial assets at amortized 
cost

4,872,953 28,276,623 24,997,011 54,712,367 153,458,901 8,289,571 - 274,607,426

Property and equipment - - - - - - 9,908,364 9,908,364

Intangible assets - - - - - - 2,151,040 2,151,040

Deferred tax assets - - - - - - 787,032 787,032

Other assets 3,186,557 4,699,258 - - - - 13,986,994 21,872,809

Total assets 529,761,144 72,284,549 46,731,061 55,157,012 153,820,032 8,977,100 89,560,469 956,291,367

Liabilities

Banks and financial institution 
deposits

133,834,283 - - 10,000,000 - - - 143,834,283

Customers’ deposits 361,163,344 61,773,805 49,162,849 14,191,816 - - 104,223,960 590,515,774

Margin accounts 28,561,251 - - - - - 9,694,168 38,255,419

Loans and borrowings 11,678 42,373 5,063,560 127,119 508,478 1,546,619 - 7,299,827

Miscellaneous provisions - - - - - - 1,398,164 1,398,164

Income tax provision - - - - - - 4,601,414 4,601,414

Deferred tax liabilities - - - - - - 62,095 62,095

Other liabilities - 16,327,432 - - - - 20,411,960 36,739,392

Total Liabilities 523,570,556 78,143,610 54,226,409 24,318,935 508,478 1,546,619 140,391,761 822,706,368

Interest rate sensitivity gap 6,190,588 (5,859,061) (7,495,348) 30,838,077 153,311,554 7,430,481 (50,831,292) 133,584,999
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Interest rate sensitivity:

Less than
1 month

1 – 3
months

3 – 6
months

6 – 12 
months

1 – 3
years

More than 3 
years

Non-interest 
bearing

Total

JD JD JD JD JD JD JD JD

2012 -

Assets

Cash and balances at Central 
Banks

- - - - - - 39,367,271 39,367,271

Balances at banks and finan-
cial institutions

40,486,153 18,785,000 - - - - 4,499,365 63,770,518

Deposits at banks and finan-
cial institutions

- - 10,635,000 - - - - 10,635,000

Financial assets at fair value 
through profit or loss

- - - - - - 1,318,938 1,318,938

Direct credit facilities 435,293,833 17,767,626 3,664,442 354,143 890,391 398,934 4,272,933 462,642,302

Financial assets at amortized 
cost

4,514,643 19,411,114 6,000,609 45,300,124 92,079,383 5,432,004 - 172,737,877

Financial assets at amortized 
cost – pledged as collateral 

- 10,501,931 6,999,895 - 34,505,068 - - 52,006,894

Property and equipment - - - - - - 10,764,742 10,764,742

Intangible assets - - - - - - 2,680,941 2,680,941

Deferred tax assets - - - - - - 649,998 649,998

Other assets - - - - - - 10,776,492 10,776,492

Total Assets 480,294,629 66,465,671 27,299,946 45,654,267 127,474,842 5,830,938 74,330,680 827,350,973

Liabilities

Banks and financial institution 
deposits

83,227,493 - - 10,000,000 - - - 93,227,493

Customers’ deposits 261,844,817 58,362,967 50,192,171 5,568,355 - - 106,560,480 482,528,790

Margin accounts 20,696,328 - - - - - 10,947,932 31,644,260

Loans and borrowings 51,261,105 63,560 42,373 127,120 508,482 1,800,875 - 53,803,515

Miscellaneous provisions - - - - - - 897,164 897,164

Income tax provision - - - - - - 3,398,021 3,398,021

Deferred tax liabilities - - - - - - 36,436 36,436

Other liabilities 5,000,000 - 10,722,294 - - - 15,375,990 31,098,284

Total Liabilities 422,029,743 58,426,527 60,956,838 15,695,475 508,482 1,800,875 137,216,023 696,633,963

Interest rate sensitivity gap 58,264,886 8,039,144 (33,656,892) 29,958,792 126,966,360 4,030,063 (62,885,343) 130,717,010
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Concentration in currency risk

US Dollar Euro Sterling 
Pound

Japanese Yen Other Total

2013

Assets

Cash and balances at Central Banks 12,475,381 308,487 246,359 - 1,059 13,031,286

Balances at banks and financial institutions 83,060,843 13,613,463 4,374,545 162,740 2,968,625 104,180,216

Financial assets at fair value through profit 
or loss

567 - - - - 567

Direct credit facilities 40,759,478 4 26 - - 40,759,508

Financial assets at amortized cost 11,924,899 - - - - 11,924,899

Other assets 9,037,988 1,611 46 - 2 9,039,647

Total Assets 157,259,156 13,923,565 4,620,976 162,740 2,969,686 178,936,123

Liabilities

Banks and financial institution deposits 86,628,480 130,161 214 - - 86,758,855

Customers’ deposits 65,134,873 12,020,904 4,391,628 172,090 316,337 82,035,832

Margin accounts 4,738,377 1,733,451 38,169 - - 6,509,997

Other liabilities 5,822,961 297,715 218,319 - 2,691,769 9,030,764

Total foreign currency Liabilities 162,324,691 14,182,231 4,648,330 172,090 3,008,106 184,335,448

Net concentration in the balance sheet (5,065,535) (258,666) (27,354) (9,350) (38,420) (5,399,325)

Net concentration off  balance sheet 153,047,809 7,930,810 798,068 - 1,834,714 163,611,401

2012

Assets

Cash and balances at Central Banks 8,757,020 120,081 50,893 - 1,327 8,929,321

Balances at banks and financial institutions 44,803,139 12,276,730 4,480,831 10,404 1,945,089 63,516,193

Deposits at banks and financial institutions 10,635,000 - - - - 10,635,000

Financial assets at fair value through profit 
or loss

567 - - - - 567

Direct credit facilities 31,507,281 7 1 - 20 31,507,309

Financial assets at amortized cost 5,432,004 - - - - 5,432,004

Other assets 1,004,490 1,288 212 - 100,210 1,106,200

Total foreign currency Assets 102,139,501 12,398,106 4,531,937 10,404 2,046,646 121,126,594

Liabilities

Banks and financial institution deposits 53,075,846 590,052 210 - - 53,666,108

Customers’ deposits 78,406,905 9,962,723 4,042,848 10,696 531,752 92,954,924

Margin accounts 4,036,094 1,570,951 54,436 - - 5,661,481

Other liabilities 5,409,173 117,819 593,754 - 1,321,352 7,442,098

Total foreign currency Liabilities 140,928,018 12,241,545 4,691,248 10,696 1,853,104 159,724,611

Net concentration in the balance sheet (38,788,517) 156,561 (159,311) (292) 193,542 (38,598,017)

Net concentration off  balance sheet 57,664,307 15,684,050 144,994 35,603 734,684 74,263,638
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(38/C) Liquidity Risks
Liquidity risk arises from the Group’s inability to secure the required source of funding that enables it to meet its commitments in a timely 
manner . Such risk results mainly from the Group’s inability to liquidate its assets . For the purpose of mitigating such risk, the Group assumes 
diversification in its sources of funding and through the  management of its assets and liabilities  in a manner that  ensures conformity 
between the  maturities of its assets and liabilities and  the availability of sufficient cash to meet its commitments. 

Within the general  strategy framework, the Group ensures achieving good return from its investments through reviewing  and managing 
liquidity at various levels such as Treasury, Financial  Control, Risk management as well as ALCO . The process involves reviewing  and assessing  
the maturities of the various assets and liabilities, analysing the source of funds including customers deposits, inter and intra Group deposits 
and placements of correspondence and subsidiary banks .

Assets maturities are based on the residual period until final maturity of the various contracts without taking into account the actual maturity 
which is reflected through the historical data for deposits .

The Group ensures maintaining legal liquidity ratios above the minimum stipulation of the Central Bank of Jordan regulations at 100% in all 
currencies and at 70% local currency.

During 2013, the Group put in place the medium term funding strategy for the years ( 2014-2016). The strategy aims to secure availability of 
funding sources to cater for the expected growth in its assets in accordance with its medium term business strategy. The funding strategy, took 
into account the current market conditions, funding constraints, liquidity gap analysis, the funding structure and concentration in deposits. The 
funding strategy also included details of the proposed funding initiatives and contingency plan that covers stressed situations.
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1) The table below summarises the maturity profile of the Group’s financial liabilities at 31 December based on contractual 
undiscounted repayment obligations:

Less than
1 month

1 – 3 
months

3 – 6 
months

6 – 12 
months

1 – 3 
years

More than 
3 years 

No fixed  
maturity

Total

JD “000 JD “000 JD “000 JD “000 JD “000 JD “000 JD “000 JD “000

2013 -

Liabilities

Banks and financial institution 
deposits

134,085 - - 10,169 - - - 144,254

Customers’ deposits 467,399 62,304 49,172 14,197 - - - 593,072

Margin accounts 18,032 2,624 2,924 3,772 5,626 6,228 - 39,206

Loans and borrowings 12 43 5,184 133 573 1,841 - 7,786

Miscellaneous provisions - - - - - 1,398 - 1,398

Income tax provision 1,674 - 2,927 - - - - 4,601

Deferred tax liabilities - - - 62 - - - 62

Other liabilities 14,500 19,113 1,551 1,177 - 609 - 36,950

Total 635,702 84,084 61,758 29,510 6,199 10,076 - 827,329

Total Assets (expected maturities) 194,161 116,079 96,177 98,778 252,189 186,848 12,059 956,291

2012 -

Liabilities

Banks and financial institution 
deposits

83,383 - - 10,168 - - - 93,551

Customers’ deposits 369,677 58,766 50,200 5,570 - - - 484,213

Margin accounts 13,830 1,215 2,176 3,788 6,902 4,429 - 32,340

Loans and borrowings 51,427 64 44 135 597 2,269 - 54,536

Miscellaneous provisions - - - - - 897 - 897

Income tax provision 1,923 441 - 1,034 - - - 3,398

Deferred tax liabilities - - - - - 36 - 36

Other liabilities 15,701 654 11,584 2,511 - 859 - 31,309

Total  535,941 61,140 64,004 23,206 7,499 8,490 - 700,280

Total Assets (expected maturities) 130,167 119,627 63,344 86,139 220,839 193,789 13,446 827,351
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2) The table below summarizes the maturities of financial derivatives as of the date of the financial statements:

a)  Financial liabilities that are settled net consist of:

1.  Foreign currencies derivatives: foreign currencies forward contracts, foreign currencies swap contracts, foreign currencies swap contracts 
traded in regulated markets.

2.  Interest rate derivatives: interest rate swap contracts, interest rate forward contracts, interest rate swap contracts traded in unregulated 
markets, other interest rate contracts, and interest rate future contracts traded in regulated markets and interest rate option contracts 
traded in regulated markets.

Less than
 1 month

1 – 3 
months

3 – 6 
months

6 – 12 
months

1 – 3
years

3 or more 
years

Total

JD JD JD JD JD JD JD

2013 -

Derivatives held for hedging

Interest rate swap - - - - (20,419) (557,983) (578,402)

Total - - - - (20,419) (557,983) (578,402)

2012 -

Derivatives held for hedging

Interest rate swap - - - - - (824,567) (824,567)

Total - - - - - (824,567) (824,567)

b)  Financial liabilities that are settled gross consist of :

1.  Foreign currencies derivatives: foreign currencies forward contracts and foreign currencies swap contracts.

2.  Interest rate derivatives: interest rate swap contract.

Less than
 1 month

1 – 3 
months

3 – 6 
months

6 – 12 
months

1 – 3
years

3 or more 
years

Total

JD JD JD JD JD JD JD

2013

Derivatives held for trading:

Currency exchange rate swaps

- Cash outflow 7,094,400 35,450,000 22,728,000 - - - 65,272,400

- Cash inflow 7,090,000 35,550,000 22,688,000 - - - 65,328,000

Total Cash outflow 7,094,400 35,450,000 22,728,000 - - - 65,272,400

Total Cash inflow 7,090,000 35,550,000 22,688,000 - - - 65,328,000

2012

Derivatives held for trading:

Currency exchange rate swaps

- Cash outflow 14,219,740 - - 26,183,770 - - 40,403,510

- Cash inflow 14,180,000 - - 25,524,000 - - 39,704,000

Total Cash outflow 14,219,740 - - 26,183,770 - - 40,403,510

Total Cash inflow 14,180,000 - - 25,524,000 - - 39,704,000
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3) Off balance sheet items

Less than
 1 year

1 – 5
years

Total

JD JD JD

2013

Letters of credit & Acceptances 15,321,439 - 15,321,439

Unused commitments 25,774,900 - 25,774,900

Letters of guarantee 73,512,244 10,383,165 83,895,409

Total 114,608,583 10,383,165 124,991,748

2012

Letters of credit & Acceptances 6,422,240 - 6,422,240

Unused commitments 21,031,966 - 21,031,966

Letters of guarantee 43,873,345 329,152 44,202,497

Total 71,327,551 329,152 71,656,703

Operational Risks

Operational risk arises from losses impacting the Group’s revenues or its capital as a result to inefficient or inadequate internal procedures & 
controls such as IT systems, Human Resources or may be caused by external events of tangible effect on the Group’s operations. The afore-
mentioned also includes legal risks however excludes reputation and strategic risks.

 For the purpose of calculating regulatory capital against reputation risk and strategic risks  which  are highly correlated with liquidity risks, 
the Bank has developed a Qualitative scorecard which is being used on a quarterly basis and forms a part of the ICAAP process. 

Within The operational risk framework, the Bank continued in collecting and updating loss data and Key Risk Indicators ( KRIs) on the desig-
nated internal system for this purpose.   The Group has also developed and updated the Risk and Control Self- assessment ( RCSA) method-
ology , where   the assessment is now based on processes each transaction / process and have started reviewing the credit process in all 
its stages and through the  participation of all involved parties .

The Group also continued implementation of the Group Control wide standards . The aim of such standards is to secure the existence of  
sound and unified controls and procedures across  the various units operating within the ABC Group as well as identifying areas with weak 
controls and putting in place an action plan to handle such weaknesses within a reasonable time frame.

On the Business Continuity side and under the management of the Crisis Management team ,  the Bank  has updated its Business Continu-
ity plan based on the implementation of the new core banking system. The consolidated plan covered the list of the critical functions that 
should be resumed in case of a disaster and ensured the availability of the required systems that ensure the continuity of such functions. 
The Group has also shifted the Disaster Recovery Center to Irbid Branch taking use of the available space and its location outside Amman. 

Under the supervision of the  Crisis Management team, the Bank undertook two comprehensive business continuity tests during 2013  to 
ensure the adequacy and continuity of operations through the Disaster Recovery Center including London site which is used as a disaster 
recovery center for ABC Bahrain.
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39. SEGMENT INFORMATION

A. Information on Group business segment:

For management purposes the Group is organised into three major operating segments measured in accordance with the reports send to 
the chief executive decision maker:

• Retail banking.

• Corporate banking.

• Treasury.

These segments are the basis on which the Bank reports its primary segment information. 

Total

 Retail Banking Corporate 
Banking

Treasury Other   2013 
  JD

  2012
  JD

Total income 30,110,523 17,377,062 22,508,848 41,468 70,037,901 61,020,606

Impairment loss on direct credit facilities (2,026,937) (152,532) (854,897) - (3,034,366) (4,489,826)

Segmental results 12,192,625 5,912,547 19,372,242 41,468 37,518,882 34,585,029

Unallocated expenses (20,403,541) (18,606,374)

Profit before tax 17,115,341 15,978,655

Income tax (5,419,667) (4,947,322)

Net profit for the year 11,695,674 11,031,333

Other information

Segmental assets 254,156,987 231,785,215 444,553,657 - 930,495,859 812,527,873

Unallocated segmental assets - - - 25,795,508 25,795,508 14,823,100

Total Assets 254,156,987 231,785,215 444,553,657 25,795,508 956,291,367 827,350,973

Segmental liabilities 501,580,076 141,365,967 172,272,795 - 815,218,838 690,675,390

Unallocated segmental liabilities - - - 7,487,530 7,487,530 5,958,573

Total Liabilities 501,580,076 141,365,967 172,272,795 7,487,530 822,706,368 696,633,963

Capital expenditure 630,206 3,848,214

Depreciation and amortization 1,898,225 1,719,286
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B. Geographical distribution information  

This disclosure represents the geographical distribution of the Group business. The Group operations are mainly concentrated within the local 
business.

The following table shows the distribution of the Group’s operating income and capital expenditure by geographical segment: 

Inside Jordan Outside Jordan Total

2013
JD

2012
JD

2013
JD

2012
JD

2013
JD

2012
JD

Total income 68,813,961 59,689,118 1,223,940 1,331,488 70,037,901 61,020,606

Total assets 863,385,416 757,539,232 92,905,951 69,811,741 956,291,367 827,350,973

Capital expenditure 457,134 2,301,802 173,072 1,546,412 630,206 3,848,214

40. CAPITAL MANAGEMENT
The Group keeps the capital adequacy monitored according to Basel requirements which was adopted by the Central Bank of Jordan. 

A-  Description of what is considered capital: 

The primary capital of the Bank comprises the following:

• Paid in capital

•  Registered provisions: (legal reserve, voluntary reserve)

•  Retained earnings after deducting any deferred taxes or any other restricted amounts.

•  Investments in capitals of banks and other financial institutions shall be deducted. 

The Bank’s supplementary capital comprises the following: 

•  Cumulative change in the fair value of financial assets, which undergoes a 55% discount in case it is positive, and is fully included if 
negative. 

• General banking risks reserve. 

The Bank’s regulatory capital comprises the primary and supplementary capitals. 

B-  Monitoring authority capital requirements

The Central Bank of Jordan’s instructions require that the regulatory capital minimum limit is an equivalent to (12%) of the risks weighted 
assets and off balance sheet assets in addition to market risks. This percentage is considered the minimum limit to capital adequacy, as the 
Bank is committed in all cases to maintaining an adequacy percentage exceeding the minimum limit with a suitable margin, and conforming 
to the requirements of BASEL II. 

C-  Methods in achieving the capital management objectives 

Capital management involves the optimal employment of sources of funds for the purpose of achieving the highest possible revenue on the 
capital, while maintaining the minimum limit required in accordance with laws and regulations. The Bank follows a policy based on striving to 
reduce cost of funds to the minimal possible limit through originating low-cost fund resources, working on increasing the client base, and the 
optimal employment of such resources in investments with reasonable risks to achieve the highest possible return on capital.
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D- Capital Adequacy Ratio

Capital adequacy ratio is calculated in compliance with the instructions issued by the Central Bank of Jordan which are based on Basel II Com-
mittee decisions. The following represents capital adequacy ratio in comparison to the previous year: 

  2013 
JD ”000”

  2012
JD ”000”

Primary capital

Paid up capital 100,000 100,000

Premium 67 67

Statutory reserve 17,781 16,070

Voluntary reserve 209 209

Retained earnings 10,438 10,052

Less: proposed dividends - (9,000)

Less: Intangible assets (2,151) (2,681)

Less: investments in banks and financial institutions equity (306) (314)

Less: repossessed assets for more than four years (616) (513)

Total Primary capital 125,422 113,890

Supplementary capital:

Cumulative change in fair value of financial assets (405) (577)

General banking risk reserve 4,671 4,208

Total Supplementary capital 4,266 3,631

Less: Investments in banks and financial institutions equity (306) (315)

Total regulatory capital 129,382 117,206

Total risk weighted assets 542,411 544,233

Capital adequacy (%) 23.85% 21.54%

Primary capital adequacy (%) 23.12% 20.93%
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41. MATURITY ANALYSIS OF ASSETS AND LIABILITIES
The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or settled:

2013 - Within 1 year
JD

More than 1 year
JD

Total
JD

Assets

Cash and balances at Central Banks 54,912,900 - 54,912,900

Balances at banks and financial institutions 104,472,815 - 104,472,815

Financial assets at fair value through profit or loss 1,326,399 567 1,326,966

Direct credit facilities 217,621,370 268,630,645 486,252,015

Financial assets at amortized cost 112,858,954 161,748,472 274,607,426

Property and equipment 1,200,000 8,708,364 9,908,364

Other intangible assets 750,000 1,401,040 2,151,040

Deferred tax assets 787,032 - 787,032

Other assets 13,214,906 8,657,903 21,872,809

Total Assets 507,144,376 449,146,991 956,291,367

Liabilities

Banks and financial institution deposits 143,834,283 - 143,834,283

Customers’ deposits 590,515,774 - 590,515,774

Margin accounts 27,189,042 11,066,377 38,255,419

Loans and borrowings 5,244,730 2,055,097 7,299,827

Miscellaneous provisions 1,398,164 - 1,398,164

Income tax provision 4,601,414 - 4,601,414

Deferred tax liabilities 62,095 - 62,095

Other liabilities 36,130,796 608,596 36,739,392

Total Liabilities 808,976,298 13,730,070 822,706,368

Net Assets (301,831,922) 435,416,921 133,584,999
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2012 - Within 1 year
JD

More than 1 year
JD

Total
JD

Assets

Cash and balances at Central Banks 39,367,271 - 39,367,271

Balances at banks and financial institutions 63,770,518 - 63,770,518

Deposits at banks and financial institutions 10,635,000 - 10,635,000

Financial assets at fair value through profit or loss 1,318,371 567 1,318,938

Direct credit facilities 184,185,707 278,456,595 462,642,302

Financial assets at amortized cost 75,226,490 97,511,387 172,737,877

Financial assets at amortized cost – pledged as collateral 17,501,826 34,505,068 52,006,894

Property and equipment 1,200,000 9,564,742 10,764,742

Other intangible assets 600,000 2,080,941 2,680,941

Deferred tax assets 649,998 - 649,998

Other assets 6,622,085 4,154,407 10,776,492

Total Assets 401,077,266 426,273,707 827,350,973

Liabilities

Banks and financial institution deposits 93,227,493 - 93,227,493

Customers’ deposits 482,528,790 - 482,528,790

Margin accounts 20,896,703 10,747,557 31,644,260

Loans and borrowings 51,494,160 2,309,355 53,803,515

Miscellaneous provisions 897,164 - 897,164

Income tax provision 3,398,021 - 3,398,021

Deferred tax liabilities 36,436 - 36,436

Other liabilities 30,239,591 858,693 31,098,284

Total Liabilities 682,718,358 13,915,605 696,633,963

Net Assets (281,641,092) 412,358,102 130,717,010
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42. CONTINGENT LIABILITIES AND COMMITMENTS

  2013 
JD

  2012
JD

Letters of credit:

Export LCs 8,809,170 3,544,107

Import LCs 96,376,961 43,088,447

Acceptances 3,651,886 2,539,458

Letters of guarantee:

Payments 9,357,000 8,217,316

Performance 54,289,750 18,101,207

Other 20,248,658 17,883,974

Unused commitments 25,774,900 21,031,966

Total 218,508,325 114,406,475

43. LAWSUITS 
The Bank is a defendant in a number of lawsuits amounting to JD 1,508,016 as of 31 December 2013 (2012: JD 1,459,170). According to the 
Group's lawyer and Bank’s Management, no material liability will arise as a result of these lawsuits in excess of the amounts already provided 
for amounting to JD 584,869 as of 31 December 2013 (2012: JD 721,868).

44.  NEW AND AMENDED INTERNATIONAL FINANCIAL REPORTING STANDARDS
The standards and interpretations that are issued, but not yet effective, up to the date of issuance of the Group’s financial statements are 
disclosed below. The Group intends to adopt these standards, if applicable, when they become effective.

IAS 32 Offsetting Financial Assets and Financial Liabilities — Amendments to IAS 32

These amendments clarify the meaning of “currently has a legally enforceable right to set-off”. The amendments also clarify the application of 
the IAS 32 offsetting criteria to settlement systems (such as central clearing house systems) which apply gross settlement mechanisms that 
are not simultaneous. These amendments are not expected to impact the Group’s financial position or performance and become effective for 
annual periods beginning on or after 1 January 2014.

Investment entities (Amendments to IFRS 10, IFRS 12 and IAS 27)

These amendments are effective for annual periods beginning on or after 1 January 2014 provide an exception to the consolidation require-
ment for entities that meet the definition of an investment entity under IFRS10. The exception to consolidation requires investment entities to 
account for subsidiaries at fair value. This amendment is  not expected to impact the Group’s financial position and performance.

ARAB BANKING CORPORATION (JORDAN)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2013
(In Jordanian Dinars)



ABC Bank - Jordan
Annual Report 201388

Saqf Al Sail
Quriash Street, Down Town
PO Box: 515 Amman 11118 Jordan
T: (962) (6) 4655925 - 4655972 -4614020
F: (962) (6) 4654843
E: abc.branch20@arabbanking.com.jo

Queen Rania Al Abdallah Street
Queen Rania Al Abdallah Street, Khalifeh 
Center
PO Box: 13076 Amman 11942 Jordan
T: (962) (6) 5341639 - 5399323 - 5347823
F: (962) (6) 5347564
E: abc.branch21@arabbanking.com.jo 

Al Salt
Wadi Al Shajara St. , Mohammad Al 
Kharabsheh Complex,
Opposite to the Court
PO Box: 268 Al Salt 19110 Jordan
T: (962) (5) 3558864 - 3557619-3559628
F: (962) (5) 3557899
E: abc.branch29@arabbanking.com.jo

Khalda
Amer Bin Malek Street, Near New English 
School 
PO Box: 3811 Amman 11953 Jordan
T: (962) (6) 5542154 - 5542156
F: (962) (6) 5542153
E: abc.branch03@arabbanking.com.jo 

Al Mafraq
King Abdullah Bin Al Hussein The Second 
Street
PO Box: 1028 Mafraq 2511 Jordan
T: (962) (2) 6230546 - 6230578 - 6230541
F: (962) (2) 6230581
E: abc.branch26@arabbanking.com.jo

Jerash
Main Road, Opposite to Jerash Archaeological 
& Festival entrance
PO Box: 1009 Amman (261 10) Jordan
T: (962)(6) 6342992 - 6342993 - 6342994
F: (962)(6)6342995
E: abc.branch31@arabbanking.com.jo 

Irbid
Thirty Street (Omar Al Mukhtar), near Zamzam 
Global Markets
PO Box: 3269 Irbid 21110 Jordan
T: (962) (2) 7247815 - 7246925 - 7247816
F: (962) (2) 7248940
E: abc.branch8@arabbanking.com.jo

HEAD OFFICE AND MAIN BRANCHES

ARAB BANKING CORPORATION (JORDAN)
Shmeisani, Queen Noor Street, ABCJ Building
P.O.Box 926691, Amman (11190), Jordan
Tel: (962) (6) 5633500, Fax: (962) (6) 
5686291
Email: Info@arabbanking.com.jo
Email: abc.branch1@arabbanking.com.jo

BRANCHES

Shmeisani
Matalqa Centre Building
PO Box: 926691 Amman 11190 Jordan
T: (962) (6) 5696084 -5689511 - 5679418
F: (962) (6) 5688571
E: abc.branch15@arabbanking.com.jo 

Tla Al Ali
Wasfi Al Tal Street, Bahjat Gardens Centre
PO Box: 766 Amman 11953 Jordan
T: (962) (6) 5688742 - 5688328 - 5686049
F: (962) (6) 5696342
E: abc.branch11@arabbanking.com.jo

Wadi Saqra
Wadi Saqra, Arar Street
PO Box: 183072, Amman 11118 Jordan
T: (962) (6) 4613281- 4615078 - 4613283
F: (962) (6) 4613282
E: abc.branch2@arabbanking.com.jo 

Al Hashmi Al Shamali
Prince Rashed Street
PO Box: 11371 Amman 11123 Jordan
T: (962) (6) 4953819 - 4923812 -4923826
F: (962) (6) 4923840
E: abc.branch23@arabbanking.com.jo

Abu Nseir
Abu Nseir Main Road, Dweikat Center
PO Box: 540366 Amman 11937 Jordan
T: (962) (6) 5105087 -  5105062 - 5105127
F: (962) (6) 5105132
E: abc.branch22@arabbanking.com.jo 

City Mall
King Abdullah Bin Al Hussein, City Mall
The Second Street
PO Box: 2700 Amman 11821Jordan
T: (962) (6) 5829318 - 5853725 - 5853194
F: (962) (6) 5817437
E: abc.branch05@arabbanking.com.jo

Al Wehdat
Al Muthanna Bin Harithah Street
PO Box: 621342 Amman 11162 Jordan
T: (962) (6) 4756240 - 4778557 - 4789397
F: (962) (6) 4756241
E: abc.branch7@arabbanking.com.jo 

Tabarbour
Tarek Street – Tabarbour Area
PO Box: 267 Amman 11947 Jordan
T: (962) (6) 5055849 - 5055769-5053158
F: (962) (6) 5056108
E: abc.branch30@arabbanking.com.jo

Abdoun
Mahmoud Ala’ Al Din street, Building 5
PO Box: 830824 Amman 11183 Jordan
T: (962) (6) 5920730 - 5920658 - 5920671
F: (962) (6) 5920657
E: abc.branch28@arabbanking.com.jo 

Al Rawnaq
Issa Naoury Street
PO Box: 143840 Amman 11814 Jordan
T: (962) (6) 5820462 - 5820976 -5829549
F: (962) (6) 5815947
E: abc.branch6@arabbanking.com.jo

Al Sweifiyah
Al Haj Issa Al Hajarat Center, Ali Nasouh Al 
Taher Street, Bldg. 6
PO Box: 851737 Amman 11185 Jordan
T: (962) (6) 5858102 - 5863796
F: (962) (6) 5858107
E: abc.branch9@arabbanking.com.jo 

Bayader Wadi Al Seer
Bayader Wadi Al Seer, Main Street
PO Box: 140590, Amman 11814 Jordan
T: (962) (6) 5823851- 5861391 - 5861392
F: (962) (6) 5826795
E: abc.branch4@arabbanking.com.jo

Jabal Amman
Al Raja’a Medical Center, Ibn Khaldoun Street, 
Bldg (2)
PO Box: 2802 Amman 11181 Jordan
T: (962) (6) 4610893- 4610895 - 4610894
F: (962) (6) 4610918
E: abc.branch14@arabbanking.com.jo 
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Al Karak
Al Thaniyyeh
PO Box: 17 Karak 61151 Jordan
T: (962) (3) 2387414 - 2387415 - 2387416
F: (962) (3) 2387417
E: abc.branch24@arabbanking.com.jo 

Al Huria Street
Al Huria Street
PO Box: 728 Amman (11623) Jordan
T: (962)(6) 4205279 - 4205287 - 4205765
F: (962)(6) 4205904
E: abc.branch27@arabbanking.com.jo

Aqaba
Al Hamamat Al Tounisieh Street
PO Box: 514 Aqaba, Jordan
T: (962) (3) 2022793 - 2022792 - 2022794
F: (962) (3) 2022796
E: abc.branch17@arabbanking.com.jo 

Madaba
Western District, Palestine Street, Opposite to 
Imad Al Deen Zinki School
PO Box: 404 Madba 17110Jordan
T: (962) (5) 3243619 - 3243640 - 3243579
F: (962) (5) 3243580
E: abc.branch25@arabbanking.com.jo

Zerka
King Hussein Street
PO Box: 3805 Zarka 13111 Jordan
T: (962) (5) 3987812 – 987832 - 987790
F: (962) (5) 3987785
E: abc.branch12@arabbanking.com.jo 

Marj Al Hamam
HR Princess Taghreed Mohammad Street 
opposite to Al Jneidi Complex
PO Box 817 Marj Al Hamam 11782 Jordan
T: (962) (6) 5734307 – 5734306 - 5734305
F: (962) (6) 5734308
E: abc.branch32@arabbanking.com.jo

(ABCI) (Subsidiary Company)
Shmeisani, ABCJ Building, Amman
PO Box: 930059 Amman 11193 Jordan
T: (962) (6) 5629300
F: (962) (6) 5682941
E: info@abci.com.jo
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ABCIB Moscow Representative Office
4th floor, 10 block C
Presnenskaya naberezhnaya
Moscow 123317, Russia
Tel: (7) 495 651 6649
Fax: (7) 495 651 6696
abcib.moscow@arabbanking.com

ABCIB Nordic Region Marketing Office
Stortorget 18-20
SE-111 29 Stockholm, Sweden
Tel: (46) 823 0450
Fax: (46) 823 0523
abcib.stockholm@arabbanking.com

Arab Financial Services B.S.C. (c)
PO Box 2152, Manama
Kingdom of Bahrain
Tel: (973) 17 290 333
Fax: (973) 17 291 323

ABC (IT) Services Ltd.
Arab Banking Corporation House
1-5 Moorgate, London EC2R 6AB, UK
Tel: (44) (20) 7776 4050
Fax: (44) (20) 7606 2708
abcits@arabbanking.com

ABC JORDAN

ARAB Banking Corporation(Jordan) 
P.O.Box 926691, Amman (11190), Jordan
Tel: (962) (6) 5633500  
Fax: (962) (6) 5686291
Email: Info@arabbanking.com.jo
Simona Sabella Bishouty
Managing Director & CEO

HEAD OFFICE
Arab Banking Corporation (B.S.C.)
ABC Tower, Diplomatic Area
PO Box 5698, Manama
Kingdom of Bahrain
Tel: (973) 17 543 000
Fax: (973) 17 533 163
www.arabbanking.com
webmaster@arabbanking.com

Dr. Khaled Kawan
Group Chief Executive Officer
Tel: (973) 17 543 361

Sael Al Waary
Executive Vice President
and Group Chief Operating Officer
Tel: (973) 17 543 708

MAJOR SUBSIDIARIES

ABC Islamic Bank (E.C.)
ABC Tower, Diplomatic Area
PO Box 2808, Manama
Kingdom of Bahrain
Tel: (973) 17 543 342
Fax: (973) 17 536 379 / 17 533 972

Arab Banking Corporation-Algeria
PO Box 367
54 Avenue des Trois Freres Bouaddou
Bir Mourad Rais, Algiers, Algeria
Tel: (213) (0) 23 56 95 11/22/23
(213) (0) 23 56 95 01
Fax: (213) (0) 23 56 92 08
information@arabbanking.com.dz

Arab Banking Corporation-Egypt
1, El Saleh Ayoub St., Zamalek
Cairo, Egypt
Tel: (202) 2736 2684
Fax: (202) 2736 3614 /43
abcegypt@arabbanking.com.eg

Arab Banking Corporation-Jordan
P.O. Box 926691, Amman 11190, Jordan
Tel: (962) (6) 5633 500
Fax: (962) (6) 5686 291
info@arabbanking.com.jo

Arab Banking Corporation-Tunisia
ABC Building, Rue du Lac d’Annecy
Les Berges du Lac, 1053 Tunis, Tunisia
Tel: (216) (71) 861 861
Fax: (216) (71) 960 427 / 960 406
860 921/ 860 835
abc.tunis@arabbanking.com

Banco ABC Brasil S.A.
Av. Pres. Juscelino Kubitschek, 1400
04543-000 Itaim Bibi
São Paulo – SP, Brazil
Tel: (55) (11) 317 02000
Fax: (55) (11) 317 02001
www.abcbrasil.com.br

ABC International Bank plc (ABCIB)
Arab Banking Corporation House
1-5 Moorgate, London EC2R 6AB, UK
Tel: (44) (20) 7776 4000
Fax: (44) (20) 7606 9987
abcib@arabbanking.com

ABCIB Paris Branch
4 rue Auber, 75009 Paris, France
Tel: (33) (1) 4952 5400
Fax: (33) (1) 4720 7469
abcib.paris@arabbanking.com

ABCIB Frankfurt Branch
Neue Mainzer Strasse 75
60311 Frankfurt am Main, Germany
Tel: (49) (69) 7140 30
Fax: (49) (69) 7140 3240
abcib.frankfurt@arabbanking.com

ABCIB Milan Branch
Via Amedei, 8, 20123 Milan, Italy
Tel: (39) (02) 863 331
Fax: (39) (02) 8645 0117
abcib.milan@arabbanking.com

ABCIB Istanbul Representative Office
Eski Büyükdere Cad. Ayazaga Yolu Sok
Iz Plaza No: 9 Kat:19 D:69
34398 Maslak, Istanbul, Turkey
Tel: (90) (212) 329 8000
Fax: (90) (212) 290 6891
abcib.istanbul@arabbanking.com
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BRANCHES

Arab Banking Corporation-Tunis (OBU)
ABC Building, Rue du Lac d’Annecy
Les Berges du Lac, 1053 Tunis, Tunisia
Tel: (216) (71) 861 861
Fax: (216) (71) 860 921/960 406
960 427
abc.tunis@arabbanking.com

Arab Banking Corporation-London
Arab Banking Corporation House
1-5 Moorgate, London EC2R 6AB, UK
Tel: (44) (20) 7776 4000
Fax: (44) (20) 7606 9987
abcib@arabbanking.com

Arab Banking Corporation-New York
27th Floor, 600 Third Avenue
New York, NY 10016-1907, USA
Tel: (1) (212) 583 4720
Fax: (1) (212) 583 0921

Grand Cayman
c/o ABC New York Branch

REPRESENTATIVE OFFICES

Arab Banking Corporation-Tripoli
That Emad Administrative Centre Tower 5
16th Floor, PO Box 91191, Tripoli, Libya
Tel: (218) (21) 335 0226
335 0227/335 0228
Fax: (218) (21) 335 0229

Arab Banking Corporation-Tehran
4th Floor West
No. 17 East Haghani Expressway
Tehran 1518858138, Iran
Tel: (98) (21) 8879 1105/8879 1106
Fax: (98) (21) 8888 2198

Arab Banking Corporation-Singapore
9 Raffles Place, #60-03 Republic Plaza
Singapore 048619
Tel: (65) 653 59339
Fax: (65) 653 26288
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